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Dear shareholders,

On behalf of the Board of Hydoo International Holding Limited, | am pleased to present
the first interim report of the Group.

RESULTS

The Group recorded growth in its financial performance for the Period, during which
tumnover and gross profit increased to approximately RMB974.1 million and approximately
RMB619.9 million, respectively, representing an increase of approximately 413.2% and
approximately 566.6%, respectively compared with that of the corresponding period
in 2013. The turnover was mainly attributable to the revenue recorded from sales of
properties in Ganzhou Trade Center, Mianyang Trade Center, Yulin Trade Center and
Jining Trade Center. Profit attributable to equity shareholders for the Period also rose to
approximately RMB220.9 million representing a year-on-year increase of 214.6%. Basic

earnings per share for the Period were RMB5.5 cents.

REVIEW OF MARKET TRENDS AND STRATEGY

During the Period, the growth rate of the overall domestic economy dropped and the
overall sales decreased as compared with that of the corresponding period in 2013. As a
result, the Group encountered difficulties in selling properties during the Period. However,
certain projects of the Group still achieved good sales performance under such a tough

environment.

During the Period, the Group has consistently implemented its prudent business strategy
to ensure cautious management of our cash flows and capital. The Group focuses on
its core business, developing and operating trade and logistics centers, and relevant
extensional business, actively looks for greater opportunities arising from the urbanization
development of small and mid-sized cities in China, and generates stable returns through

recurring revenue.
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CHAIRMAN’S STATEMENT
ERBE

Given the increasing demand from small and medium-sized enterprises to conduct more
businesses online, the Group believes that the next revolutionary step for the Chinese
wholesale market will be the merger between the far-reaching network tools and offline
platforms. In order to capitalize on this opportunity, the Group will leverage its offline
resources, timely and actively integrate them into the online trading economy and the
Internet finance. The Group will actively facilitate this process through self-development
and cooperation, including the establishment of an E-commerce platform at Mianyang
Trade Center, comprising online trading, logistics and payment platforms. Through the
integration of online and offline resources, the E-commerce platform of Mianyang Trade
Center will establish the overall modern logistics trading system and create an intelligent,

professional and comprehensive big data information trading platform.

REVIEW OF PERFORMANCE FOR THE PERIOD
Land Acquisition and Land Bank

During the Period, we have entered into master investment agreements with local
government authorities regarding three new trade center projects, namely Bengbu Trade
Center, Tianjin Trade Center and Jiamusi Trade Center. We also acquired land-use rights
with an aggregate site area of approximately 0.3 million sq.m., which is expected to have
an aggregate estimated GFA of approximately 0.5 million sq.m. As of 30 June 2014, we
had a total land bank of 8.1 million sq.m., and we were simultaneously developing ten

trade center projects in seven provinces and autonomous regions in China.

Sales Performance and Property Delivery
During the Period, the Group's contracted sales and contracted sales area reached
RMBI,472.8 million and 222,552 sq.m., respectively, representing decreases of 72.6% and

65.5% respectively from the same period last year.

The Group also delivered properties with a total GFA amounting to 139,116 sq.m. during
the Period, representing an increase of 249.4% from same period last year. The increase
in the Group's turnover and gross profit during the Period to approximately RMB974.1
million and approximately RMB619.9 million, respectively, demonstrates our successful

operating strategies and our strong execution capabilities.
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Strong Financial Position

We implemented a build-to-sell business model in the early stage of project development,
and operated and managed it in the late stage. Due to our short development cycle,
we achieved an efficient turover rate and a lesser need for capital investments, which
guaranteed our healthy financial leverage level. As of 30 June 2014, our bank loans and
other borrowings were RMBI,751.8 million and we had total cash(” of RMB3,103.6
million. Our net cash position® can help reduce our operation risk, provide funding for

our investment in new projects, and allow leverage for external financing.

Note:

0 Total cash represents the sum of the Group's cash and cash equivalents, short-term time
deposits and restricted cash.

@ Net cash position represents the Group's total cash less bank loans and other borrowings.

PROSPECTS

From a long term perspective, China's urbanization is far from accomplished and its
economic transformation has just begun. With the support of infrastructure investment
and domestic demand recovery, the Chinese economic growth momentum is expected
to continue. In addition, according to the National New Urbanization Plan (2014-2020)
(the "Plan") issued by the State Council during the Period, the Chinese government will
focus on the development of small cities and towns, turmning them into trade and logistics
centers and transportation hubs, among other professional specialties. Furthermore,
the Ministry of Commerce of the People’'s Republic of China will soon release the
Opinions on Promoting the Development of Trade and Logistics Business, which includes
promoting the development of trade and logistics business in certain key areas, improving
organizational level, and encouraging the development of larger enterprises with stronger
market positions. The Company is cautiously optimistic about the future of this industry
and will actively react to it. As one of the leading developers and operators of integrated
large-scale trade and logistics centers in China, Hydoo will continue to play an important
role in facilitating urbanization and, ultimately, upgrading and transforming cities, and will in
tumn benefit from the enormous opportunities brought about by such process as well as

the increasingly strong domestic demand.
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CHAIRMAN’S STATEMENT
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Leveraging our proven business model, extensive industry experience and ample potential
development opportunities, we believe that we can capture favourable opportunities
in the future in order to bring greater value to our shareholders. At the same time, the
Group will continue to strengthen the online and offline service platforms to provide

more value-added services for our online and offline customers.

APPRECIATION

Lastly, on behalf of the Board, | would like to take this opportunity to express my sincere
gratitude to our valued shareholders, customers and business partners for their trust
and support. | would also like to thank all our staff for their important contribution and

wholehearted commitment.

Huang Dehong

Executive Director

Hong Kong, 25 August 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Land acquisition and land bank

During the Period, the Group continued to develope new projects in certain fast growing
small and mid-sized cities in China in a bid to achieve sustainable business growth. During
the Period, we have entered into master investment agreements with local government
authorities regarding three new trade center projects, namely Bengbu Trade Center,

Tianjin Trade Center and Jiamusi Trade Center.

In January 2014, we entered into the Bengbu Master Investment Agreement with the
government of Huaiyuan County, Bengbu City, Anhui Province, the PRC, pursuant
to which, we agreed to undertake the construction and development of a large-scale

integrated trade and logistics center in Huaiyuan County.

In April 2014, we entered into the Tianjin Master Investment Agreement with the
government of Yang Liu Qing Town, Xiging District, Tianjin Municipality, the PRC,
pursuant to which, we agreed to undertake the construction and development of a large-

scale integrated trade and logistics center in Yang Liu Qing Town.

In May 2014, we entered into the Jiamusi Master Investment Agreement with the
government of Jiamusi City, Heilongjiang Province, the PRC, pursuant to which, we agreed
to undertake the construction and development of a large-scale integrated trade and

logistics center in Jiamusi City.

We also acquired land-use rights with an aggregate total site area of approximately 0.3
million sq.m., which is expected to have an aggregate estimated GFA of approximately
0.5 million sq.m during the Period. As of 30 June 2014, we had a total land bank of 8.1
million sq.m., and we were simultaneously developing ten trade center projects in seven

provinces and autonomous regions in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmR DN
Details of land bank for each project are shown in the table below: FIEA LR EFBEIR TR
Estimated GFA
of properties
Estimated GFA planned
Actual GFA of properties for future
of completed under development Total GFA Total GFA
properties development REERR with land of properties
BRI i3 BRUE use rights delivered
NEER fhat fhat B BRf Land bank
BRZER BREER BREER BEZER BRZER THRE
(sgm) (sgm) (sgm) (sqm) (sqm) (sgm)
(FHK) (E7K) (E7K) (FHK) (FHK) (FHK)
Ningxiang Trade Center  EZE B WA L 381949 61518 N/A NE 443467 277,764 165,703
Jining Trade Center ~ EZEFZWRAL 43875 184563 594,360 1,202,798 324091 878707
Yuln Trade Center ~ EMEEMRF L 229220 54744 360836 644,800 161,894 482,906
Mianyang Trade Center  #8R 7 B MR L 262816 243276 102,748 608840 210270 398570
Ganzhou Trade Center  EME B MR L 509,262 250342 2806735 3,566,339 390567 3175772
Wuzhou Trade Center BN EMRA L NIA TNEF 472,136 612880 1085016 N/A R 1085016
Heze Trade Center  SHERE AT L NIA TNEF 246,785 163,147 40993 N/A R 40993
Xingning Trade Center ~ EEE BH)RA L NIA TN 48255 235876 284131 N/A PR 284131
Yantai Trade Center ~ ZEEEMRAL NIA NER 13172 191,228 204400 N/A TEA 204400
Lanzhou Trade Center ~ BIMEB MR L NIA B NIA NEH 974,580 974,580 N/A R 974,580
Haode Yinzuo RERE 48650 NIA T NIA T 48650 38,170 10480
Tota ECH) 1,855,772 |.574791 6,042,390 9472953 1 402756 8070,197
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MANAGEMENT DISCUSSION AND ANALYSIS

Sales performance and property delivery

During the Period, the Group delivered properties with a total GFA of 139,116 sqm.
representing an increase of 249.4% (six months ended 30 June 2013: 39,816 sqm.). The
Group's revenue and gross profit increased to approximately RMB974.1 million and
approximately RMB619.9 million respectively. During the Period, the Group recorded
contracted sales of approximately RMB1,472.8 million and contracted sales area of
222,552 sq.m., representing decreases of 72.6% and 65.5% respectively. As part of our
business strategy, we tend to commence pre-sale of properties at one to three new
projects each year. The timing of pre-sale commencement and property delivery as well
as the amount of contracted sales recorded is generally affected by project development
progress. Contracted sales recorded during the Period were primarily related to pre-
sale of properties at projects in Mianyang, Ganzhou, Wuzhou and Heze, compared to
those related to projects in Ganzhou and Yulin in the same period last year. Our historical
property pre-sale and contracted sales amounts are not indicative of future results and
we expect that we will continue to experience similar fluctuations during future periods.
Details of contracted sales recorded for the Period are shown in the table below:

Contracted
sales area
BHRHE

[EiE =

BEEENWRE DM

EEXRARMERN

RAERE  ARBRNERERRI39,116F5
KEE o BNEAN249.4%(E = 201346 A30
AIEAER 39816 FFK) c REBEEER
EFDREAENAREITAIBELTROAR
K699 BB - NAHERE  NEBEBBALHE
ELENARBI4ANSEELRAMHEERE
222552 F5 K - 2 BB 2 72.6% K. 65.5% © 1E
AEMBERBN -2 ZMREFYH—Z
“EFMEENMERITES - HEHBRME
REWERAREENGOHEESE —RXE
BERBEENTYE BARSMEOHETE
RERBEMREGER - BM - BMET2EE
BW%E  MREFRBAIKEREMNRERE
BE - BMMELYERERSNHEESEY
EARREENEEZ  BRMEDRRRBHEE
BEERHEURY ARLABHESGENEOH
ERNFHBERTRET

Average
contracted ~ Contracted
sales price  sales amount

(before (before

deduction deduction

of business of business

tax and tax and
surcharges) surcharges) Project
BRHEE BHEHE  contribution

THEE G- (%))

(BREXEBR (REXBRRK 5 B 5/
MinEAT)  MEAOERAT) E il

(contracted sales area in sq.m., average contracted sales price

in RMB per sq.m. and contracted sales amount

in thousands of RMB)

(BRHEEEBNAF IR - ARHETHEEN
BEIAARETH RANHESBUARE TTA)

Mianyang Trade Center REEEDRT O
Wholesale trading market units BURGRTREET 93,631
Ganzhou Trade Center EMEEDRT O
Wholesale trading market units BURGRTEETT 3,284
Shopping mall meaRHERE 47734

HYDOO INTERNATIONAL HOLDING LIMITED £ ZEE B ERER AT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

Average
contracted Contracted

sales price  sales amount

(before (before

deduction deduction

of business of business

tax and tax and
Contracted surcharges)  surcharges) Project
sales area BREE BHEHE  contribution

BHHE FHEE ¢ (%)

HE (REXBR (BREEBK HEEEM
MonEAT)  MiNERD) LB O

(contracted sales area in sq.m., average contracted sales price
in RMB per sq.m. and contracted sales amount
in thousands of RMB)
(BROHEEBAT A aOHEETHEEBN
BYHTRARBILAMADOHESBUARE T L)

Wuzhou Trade Center BMEED RO

Wholesale trading market units BURHRREET 33,125 5735 189,973 12.9%

Shopping mall BERFIETRR 4,899 8,599 42,128 2.9%
Heze Trade Center FrEEEDRT O

Wholesale trading market units BURHRREET 28,376 5,539 157,186 10.6%
Jining Trade Center EEHBEYRT O

Wholesale trading market units BURGRTEETT 6,969 5,122 35,697 2.4%
Yulin Trade Center EMEEDRT O

Wholesale trading market units BURHRTREET 667 5241 3496 0.2%

Shopping mall HERHRTE 3,687 7,226 26,644 1.8%
Ningxiang Trade Center EREEDRT O

Serviced apartments BERARE 180 2917 525 0.1%
Total 85t 222,552 6,618 1,472,802 100%
Note: Mzt -

(1) Project contribution (%) is calculated by dividing the contracted sales amount (before (h BEERLASRENHEESBE(REERR

deduction of business tax and surcharges) by the total contracted sales amount (before MMERBRABEOEESHEREERR
deduction of business tax and surcharges) and then multiplying by 100%. HIANE AT ) BIRIA 100%EHE ©
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MANAGEMENT DISCUSSION AND ANALYSIS

Strong financial position

We implemented a build-to-sell business model in the early stage of project development,
and operated and managed it in the late stage. Due to our short development cycle,
we achieved an efficient tumover rate and a lesser need for capital investments, which
guaranteed our healthy financial leverage level. As of 30 June 2014, our bank loans and
other borrowings were RMBI,751.8 million and we had a total cash of RMB3,103.6
million. Our net cash position can help to reduce our operation risk, provide funding for

our investment in new projects, and allow leverage for external financing.

Ningxiang Trade Center

Ningxiang Trade Center is located approximately 3 kilometers west of Ningxiang's city
center, a county in Changsha, the capital of Hunan province. Highway 319 runs along the
eastern edge of the Ningxiang Trade Center and provides Ningxiang with convenient

access to other key cities in Hunan, such as Changsha, Zhuzhou and Xiangtan.

Ningxiang Trade Center is planned to cover a site area of |.3 million sqm., and has an
aggregate estimated GFA of approximately 1.2 million sq.m., which is expected to be
developed in three phases. As of 30 June 2014, we had acquired land-use rights for all
of Phase | encompassing a total site area of 301,387 sq.m. and expect a total GFA of

443,467sq.m. upon full completion of Phase I.

As of 30 June 2014, we completed the construction of wholesale trading markets, a
freight-forwarding market, a commercial and exhibition center, warehouses, a bus terminal
and information center, serviced apartments and had a hotel under construction at this

trade center project.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

Jining Trade Center

Jining Trade Center is located approximately 6 kilometers west of Jining, a prefecture-level
city in southwestem Shandong province, and is one of the three major industrial bases
in Shandong province. It is easily accessible by a number of connecting bus lines, and lies

within 10 kilometers of the Jining train station and 30 kilometers of Jining Qufu airport.

Jining Trade Center is planned to cover a site area of approximately 2.0 million sqm., and
has an aggregate estimated GFA of approximately 3.0 million sq.m., which is expected to
be developed in three phases. As of 30 June 2014, we had acquired land-use rights for all
of Phase I and Phase Il encompassing a total site area of 975,863 sqm. and expect a total
GFA of 1,202,798 sq.m. for Phase | and Phase Il when fully completed.

As of 30 June 2014, we completed the construction of wholesale trading markets and
a shopping mall, were constructing a commercial center, a hotel, an office building, and
a commercial and exhibition center, and had warehouses, serviced apartments, office
buildings, a residential area and additional wholesale trading markets planned for future

development at this trade center project.

Yulin Trade Center

Yulin Trade Center is located approximately 2 kilometers from Yulin, the fourth largest
city in Guangxi, located along the border with Guangdong province. The trade center's
northem edge is bounded by Yulin Second Ring Road. It is 3 kilometers from Guang-Kun

Freeway and is within |0 kilometers of Yulin train station.

Yulin Trade Center is planned to cover a site area of approximately I.I million sq.m. and
has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected to
be developed in three phases. As of 30 June 2014, we had acquired land-use rights for all
of Phase | and a portion of Phase Il encompassing a total site area of 415,868 sqm. with
a total planned GFA of approximately 644,800 sq.m. upon full completion of Phase | and

Phase Il development.

As of 30 June 2014, we completed the construction of wholesale trading markets
and shopping malls, were constructing an additional shopping mall, and had serviced
apartments, additional shopping malls, a commercial and exhibition center and additional

wholesale trading markets planned for future development at this trade center project.
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MANAGEMENT DISCUSSION AND ANALYSIS

Miangyang Trade Center

Miangyang Trade Center is strategically located in Mianyang, the second largest city in
Sichuan Province, approximately 120 kilometers northeast of Chengdu, the capital of
Sichuan province, along the key highway and railway that connects Sichuan province and

western and northern China.

Mianyang Trade Center covers a net land area of approximately 605,084 sq.m., which
is estimated to consist of at least two phases, and is estimated to have a total GFA of
approximately 608,840 sq.m. when fully completed. As of 30 June 2014, we had acquired

all the land-use rights for this trade center project.

As of 30 June 2014, we completed the construction of wholesale trading markets, were
constructing a commercial pedestrian street and additional wholesale trading markets, and
had additional wholesale trading markets planned for future development at this trade

center project.

Ganzhou Trade Center

Ganzhou Trade Center is strategically located in southwestern Jiangxi province near the
intersection of Jiangxi, Hunan and Guangdong provinces. Ganzhou lies along a major
transportation route connecting the inland areas of China with China’s southeastern coast.

Two major railways intersect in Ganzhou, the Jing-Jiu Railway and the Gan-Long Railway.

Ganzhou Trade Center covers a net land area of approximately 1,475,298 sq.m., which
is estimated to consist of at least two phases, and is estimated to have a total GFA
of approximately 3.6 million sq.m. when fully completed. As of 30 June 2014, we had

acquired all the land-use rights for this trade center project.

As of 30 June 2014, we completed the construction of wholesale trading markets,
were constructing shopping malls and additional wholesale trading markets, and had a
commercial and exhibition center, additional shopping malls, a food street, warehouses,
supporting buildings and facilities, office buildings, residential area, hotels and additional

wholesale trading markets planned for future development at this trade center project.

HYDOO INTERNATIONAL HOLDING LIMITED £ ZEE B ERER AT

BEEENWRE DM

BREEWRBL
BEBEMRT OB LLERERE - 852

PIEE AR - AN EEEREBRL
EH 120N B - wEEERE M) & e E I
AL E @A E B REFEFE F o

RI5 7 B YR 0 16 T & 49605084 F 75
KBt E L mmBAR - B R2ART
% BEEERBHAR8B0FTF K HE
01456 A308  ZMERGEZHEDRP O
M2 -

BZE201456A308  BREERBEIXHE
e FEEE-GEESTEREZNEBY
REETER - WREARKNEBHEDRHOH
BMEBURHRTE

EMNEEWRH D

Kt

ENEEYRPOBR L LEN IREAAE
B BRIDIE ERER=ZENRIAE -
ENRERTENEETERBEIENERS
B BMAERMREEEE (RNERERER
HH )R IER °

okr

o

EMNEEMRPLORENFEHREEDN
1475298 F 70Kk - BEIZAHWMERE - 2H
wlfe BAAREEREENICBETA
KeBZEW0I4F6A308  RMEREZEE
WA DB B L s A o

BZE201456A308 ZMERRBURSHE
TE - BREMECEEEBYRORBUIRSE
TR WHERRAUBHEDRTOEEER
Rl MEGEARIERE  ERE - AR
RERENDE BFE BEAR BERE
ZHBIRHETE o

INTERIM REPORT 2014 i 3§ &



MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

Wouzhou Trade Center

Wuzhou Trade Center is strategically located in Wuzhou, a city in eastern Guangxi near
the border of Guangxi and Guangdong province. It is approximately 370 kilometers east
of Nanning, the capital of Guangxi, and approximately 270 kilometers west of Guangzhou,

the capital of Guangdong province.

Wuzhou Trade Center is planned to cover a site area of approximately [.3 million sq.m.
and has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected
to be developed in two phases. As of 30 June 2014, we had acquired land-use rights for
all of Phase | encompassing a total site area of 599,642 sqm. with a total GFA of 1,085,016

sg.m. upon full completion of Phase | development.

As of 30 June 2014, we were constructing certain supporting buildings and facilities,
wholesale trading markets, a commercial and exhibition center, shopping malls, and had a
residential area, office buildings and a hotel planned for future development at this trade

center project.

Heze Trade Center

Heze Trade Center is located in the city's central Mudan District along National Highway

220 and is approximately two kilometers from Heze's city center.

Heze Trade Center is planned to cover a site area of approximately 8.0 million sq.m. and
has an aggregate estimated GFA of approximately 12.0 million sqm. which is expected
to be developed in three phases. As of 30 June 2014, we had acquired land-use rights for
a portion of Phase | encompassing a total site area of 392,280 sqm. with a total GFA of

approximately 409,932 sq.m. upon completion of development.

As of 30 June 2014, we were constructing wholesale trading markets and a commercial
and exhibition center, and had shopping malls, office buildings, a residential area, certain
supporting buildings and facilities and additional wholesale trading markets planned for

future development at this trade center project.
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MANAGEMENT DISCUSSION AND ANALYSIS

Xingning Trade Center

Xingning Trade Center is located to the northeast of the Xingning Train Station in
Xingning's Diaofang township. Xingning is a city of Meizhou city, in northeast Guangdong
province near Jiangxi and Fujian provinces, which is accessible by major national highways

connecting Guangdong and various other provinces in China.

Xingning Trade Center is planned to cover a site area of approximately |.3 million sq.m.
with a total GFA of approximately 2.0 million sq.m. which is expected to be developed in
three phases. As of 30 June 2014, we had acquired land-use right for a portion of Phase
| encompassing a total site area of 170,509 sq. m. with a total GFA of approximately

284,131 sq.m. upon completion of development.

As of 30 June 2014, we were constructing wholesale trading markets and certain
supporting buildings and facilities, and had additional wholesale trading markets and office

buildings planned for future development at this trade center project

Yantai Trade Center

Yantai Trade Center is located in southern Zhifu District of Yantai City, west of Shenhai
Highway, 9 kilometers north of Yantai railway station, east of the Yantai wharf and 9.5
kilometers south of the Laishan International Airport and Rongwu Highway. The location

of Yantai Trade Center has exceptional geographical and transportation advantages.

Yantai Trade Center is planned to cover a site area of approximately 1.3 million sq.m. with
a total GFA of approximately 2.4 million sq.m. which is expected to be developed at least
in two phases. As of 30 June 2014, we had acquired land-use rights for a portion of Phase
| encompassing a total site area of 44,233 sqm. with a total GFA of 204,400 sq.m. upon

completion.

As of 30 June 2014, we were constructing a sales and marketing center, and had
wholesale trading markets, office buildings, certain supporting buildings and facilities,
serviced apartments and shopping malls planned for future development at this trade

center project.
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Lanzhou Trade Center

Lanzhou Trade Center is located in Lanzhou's Heping township, the middle of Lanzhou
City and Yuzhong County and next to the community of Lanzhou college. It is located in
the south of Qinglan Highway and National Road 312 and the north of National Road
309, and is approximately |5 kilometers from downtown Lanzhou City, 20 kilometers and

80 kilometers from the railway station and airport of Lanzhou City, respectively.

Lanzhou Trade Center is planned to cover a site area of approximately 4.0 million sqm.
with a total GFA of approximately 6.0 million sq.m which is expected to be developed at
least in two phases. As of 30 June 2014, we had acquired land-use rights for portion of
Phase | encompassing a total site area of 571,295 sqm. with a total GFA of 974,580 sq.m.

upon completion.

As of 30 June 2014, wholesale trading markets, shopping malls, a hotel, office buildings,
a commercial and exhibition center, a residential area, warehouses, a food street and
supporting buildings and facilities were planned for future development at this trade center

project.

Bengbu Trade Center

Bengbu Trade Center is expected to occupy land with an estimated total site area of
approximately 0.4 million sq.m. and has an aggregate estimated GFA of approximately
1.0 million sqm. As of 30 June 2014, we have not entered into a land grant contract with

respect to Bengbu Trade Center.

Tianjin Trade Center

Tianjin Trade Center is expected to occupy land with an estimated total site area of
approximately 0.5 million sg.m. and has an aggregate estimated GFA of approximately
1.2 million sg.m. As of 30 June 2014, we have not entered into a land grant contract with

respect to Tianjin Trade Center.

Jiamusi Trade Center

Jiamusi Trade Center is expected to occupy land with an estimated total site area of
approximately 2.0 million sq.m. and has an aggregate estimated GFA of approximately
3.0 million sqm. As of 30 June 2014, we have not entered into a land grant contract with

respect to Jiamusi Trade Center.
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FINANCIAL REVIEW

MANAGEMENT DISCUSSION AND ANALYSIS

DISCUSSION OF CONSOLIDATED STATEMENT OF PROFIT OR LOSS ITEMS

Turnover

Turnover increased by RMB784.3 million, or 413.2%, from RMB189.8 million for the
six months ended 30 June 2013 to RMB974.1 million for the Period. This increase was

primarily caused by an increase in revenue from sales of properties. The following table

sets forth our turnover from sales of properties, property management services and rental

income during the periods indicated.

EEENWE D
AHEE
AGHRERNEWHE
EX8

EEBRBE013F6A0BERNEANA
REI98EETHEMARKIB4IBEE TS
4B ERBEMARE4 BETL - £ %
BEMFERERMEHEREOEM - TR
RPN TPRERENEHE  WEER
R R E A B & R

For the six months ended 30 June

BEcA30HLAEA
2014 2013

Turnover Turnover
EXE % LRE %

(RMB’000) (RMB'000)
(AR%T ) % (AR¥ET) %
Sales of properties MEHE 964,432 99.0 187,220 987
Property management services MEERRS 6,861 0.7 2,377 1.2
Rental income He A 2,822 0.3 167 0.1
Total CH 974,115 100.0 189,764 1000

Sales of properties MEHE

Revenue from sales of properties increased by RMB777.2 million, or 415.2%, from
RMB187.2 million for the six months ended 30 June 2013 to RMB964.4 million for the

Period. Our revenue from sales of properties for the Period was primarily derived from

the sales of wholesale trading market units at our Ganzhou Trade Center, Mianyang Trade

Center, Jining Trade Center and shopping mall at our Yulin Trade Center.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DM

The following table sets forth the GFA, average sales price and revenue from properties

delivered during the periods indicated:

THERRERE
For the six months ended 30 June
BZE6A30ALAEA
2014 2013
Average Average
GFA  sales price Revenue GFA  sales price
BEER VTHEE BXE BEEE  THEE

TREJIRATHREERNYROEERE -

Revenue

GFA in sq.m., average sales price in RMB per sq.m. and revenue in thousands of RMB

BRERR(TAK)  PHEE(BYAXARBL)REXRBEARRE TR

Ganzhou Trade Center ENEEYR AL

Wholesale trading market units BURSERTEBETT 56,442 8,014 452,315 — — —
Subtotal et 56442 NARER 452315 — — —
Mianyang Trade Center RREEMRDL

Wholesale trading market units BURSERTEBETT 34,559 6,797 234,898 — — —
Subtotal et 34559 N/A TEH 234,898 — — —
Yulin Trade Center EMBED TR AL

Wholesale trading market units BURSRTEBETT 4,488 4979 22,345 17889 4975 88,994
Shopping mall RERHERE 16,860 8,183 137,966 — — —
Subtotal Pt 21,348 NA FiEA 160,311 17889 N/A TEA 88,994
Jining Trade Center EEFEMRF L

Wholesale trading market units BURSRTEETT 24,304 4418 107,366 12,858 3943 50,695
Shopping mall BaXHRTE — — — 3,038 6,538 19,864
Subtotal gt 24304 N/A TEH 107,366 1589 N/A N 70,559
Ningxiang Trade Center ERBHEWRE L

Wholesale trading market units BURSHRTBET 2,367 3,920 9,279 4980 4,158 20711
Serviced apartments BEALE 9% 2,740 263 — — —
Subtotal et 2,463 N/A REH 9,542 4980 N/A TEA 20711
Other Properties Hity %

Haode Yinzuo SIE o R — — — 1,051 6,620 6,956
Subtotal et — — = 1051 N/A NE A 6,956
Total w@ct 139,116 N/A TiEH 964,432 39816 N/A TEA 187,220
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MANAGEMENT DISCUSSION AND ANALYSIS

The GFA of properties sold increased by 99,300 sq.m., or 249.4%, from 39,816 sq.m. for
the six months ended 30 June 2013 to 139,116 sqm. for the Period. The increase in the
GFA of properties sold was primarily from the delivery of wholesale trading market units
at our trade center projects in Ganzhou, Mianyang and Jining and shopping mall at our

Yulin Trade Center during the Period.

The average sales price of our wholesale trading market units increased during the same
period, primarily due to differences in sales prices for different regions. In particular, the
average sales price of wholesale trading market units sold at Ganzhou and Mianyang Trade
Centers was generally higher than the price of similar properties sold in the six months

ended 30 June 2013, mainly at Jining Trade Center and Yulin Trade Center.

Property management services

Revenue from property management services increased by RMB4.5 million, from RMB2.4
million for the six months ended 30 June 2013 to RMB6.9 million for the Period. This
increase primarily reflected the continued expansion of our property management
portfolio, including our acquisition of a 51% equity interest in Ganzhou Jiuzhi Property
Management Services Company Limited in June 2013 which further increased the scope

of our property management service operations.

Cost of Sales

Cost of sales increased by RMB257.5 million or 266.3%, from RMB96.7 million for the
six months ended 30 June 2013 to RMB354.2 million for the Period. This increase was

generally in line with our increase in turover during the same periods.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of properties sold increased by RMB252.2 million, or 263.0%, from RMB95.9 million
for the six months ended 30 June 2013 to RMB348.1 million for the Period, primarily
reflecting increases in GFA sold. In particular, (i) our construction costs increased by
RMB315.8 million, or 338.8%, from RMB93.2 million for the six months ended 30 June
2013 to RMB409.0 million for the Period, (i) our land acquisition costs increased by
RMB95.5 million, or 364.5%, from RMB26.2 million for the six months ended 30 June
2013 to RMBI21.7 million for the Period, and (iii) our government grants credited to
cost of sales increased by RMB158.7 million, or 664.0%, from RMB23.9 million for the six
months ended 30 June 2013 to RMBI82.6 million for the Period. The increase in major
components of our cost of sales reflected our increase in sales of properties and the

expansion of business scale.

Gross Profit

As a result of the foregoing, gross profit increased by RMB526.9 million, or 566.6%, from
RMB93.0 million for the six months ended 30 June 2013 to RMB619.9 million for the
Period. Our gross profit margin increased from 49.0% for the six months ended 30 June
2013 to 63.6% for the Period. The increase in our gross profit margin for the Period
compared to the six months ended 30 June 2013 was primarily due to a higher proportion
of revenue being generated from Ganzhou Trade Center of our overall revenue for the
Period, which yielded a relatively higher gross profit margin compared to that of Jining
Trade Center and Yulin Trade Center which contributed to a significant portion of our

gross profits for the six months ended 30 June 201 3.

Other Revenue

We recorded a dividend income of RMB3.2 million for the Period (six months ended 30
June 2013: RMB4.0 million) in connection with a 10% minority investment made to a local

rural credit cooperative institution in Mianyang.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Net Income

Other net income for the Period mainly represents net gains on disposal of available-for-
sale investments, which are investments in quoted funds and unlisted wealth management
products issued by banks, financial institutions or asset management companies based on

the Company's treasury policy.

Selling and Distribution Expenses

Selling and distribution expenses increased by RMB28.7 million, or 64.9%, from RMB44.2
million for the six months ended 30 June 2013 to RMB72.9 million for the Period. The
increase primarily reflected an increase in advertisement expenses and staff compensation.
Such increases were generally in line with our increase in turover during the Period. The
selling and distribution expenses as percentage of turnover decreased from 23.3% in the
six months ended 30 June 2013 to 7.5% for the Period, primarily reflecting our continued
effort to enhance operating efficiency and our capability in managing our sales and

marketing activities.

Administrative and Other Operating Expenses

Administrative and other operating expenses increased by RMB68.1 million, or 45.3%,
from RMB150.2 million for the six months ended 30 June 2013 to RMB218.3 million
for the Period. The increase primarily reflected increases in staff-related expenses. The
increases were primarily due to a significantly higher level of administrative expenses
incurred to support our growing operational scale during the Period compared to the
six months ended 30 June 2013. Our administrative and other operating expenses as a
percentage of turnover decreased from 79.2% for the six months ended 30 June 2013
to 22.4% for the Period. This decrease reflected our continued efforts to enhance of

operating efficiency in managing our administrative activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

Finance Income

Our finance income increased by RMB3.3 million, from RMB4.5 miillion for the six months
ended 30 June 2013 to RMB7.8 million for the Period. The increase reflected an increase
in interest income on our bank deposit as a result of the increase in bank deposit during

the same period.

Finance Costs

Our finance costs decreased by RMB39.1 million, or 98.0%, from RMB39.9 million for
the six months ended 30 June 2013 to RMBO0.8 million for the Period. The decrease
primarily reflected a decrease of RMB37.2 million in finance expenses recorded on our
Preferred Shares issued to Hony Capital Fund 2008, LP. (“Hony Capital”). Substantially
all of the interest expenses paid on bank loans and other borrowings for the Period were

capitalized into properties under development.

Change in Fair Value of Embedded Derivative on Redeemable Convertible Preference

Shares

The decrease of RMB48.9 million for the Period in the fair value reflected the conversion
of preferred shares we issued to Hony Capital in 201 | to ordinary shares upon the listing

of the Company's shares on the Stock Exchange.

Income Tax

Our income tax expense increased by RMB141.5 million, from RMBI 1.6 million for the six
months ended 30 June 2013 to RMBI53.1 million for the Period. Such increase primarily
reflected a significant increase in taxable income as a result of the revenue generated from

sales of properties in our trade centers.

Profit/(loss) for the Period

As a result of the foregoing, our profit increased by RMB412.3 million, or 213.4%, from
a net loss of RMBI193.2 million for the six months ended 30 June 2013 to a net profit of
RMB219.1 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

DISCUSSION OF CONSOLIDATED STATEMENT OF FINANCIAL
POSITION ITEMS

Trade and Other Receivables

Our trade and other receivables primarily consist of deposits, prepayments and other
receivables and prepaid business tax and other taxes. The following table sets forth the

major components of our trade and other receivables as of the dates indicated.

BEEENWRE DM

AOHMBRREN B N H

B REMERRE

BZMNES L EMRETATERRES B
NHEREMERRIE BN EERREBH
BHe TREJBEMREBHRMNE SR E M
EUHRENERE S ©

30 June 31 December

2014 2013
2014 %F 2013%F
6A30H 124318
RMB 000 RMB 000

AR®TFR ARETT

Deposits, prepayments and other receivables Ed - BAFEREMEKZE 719,459 545,165
Prepaid business tax and other taxes ENEERREMHIE 217,454 124,883
Trade and bills receivables BRI R ENRE 4,549 12,893
Total Ll 941,462 682,941

Deposits, prepayments and other receivables primarily represent development
expenditures incurred in connection with properties planned for future development for
which we have not yet obtained land-use rights certificates, and other receivables due
from parties other than our trading customers. In particular, our deposits, prepayments
and other receivables as of 30 June 2014 primarily related to our expenditures incurred in
connection with additional properties planned for future development for which we had
not yet obtained land-use rights certificates at the trade center projects in Lanzhou, Yantai

and Heze.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

RESTRICTED CASH

Restricted cash amounted to RMBI167.8 million as of 30 June 2014 compared to
RMB103.0 million as of 31 December 2013. Our restricted cash as of 30 June 2014
primarily represented the cash we pledged to commercial banks for relevant mortgage
facilities granted to our customers for the purpose of purchasing properties by our
customers. Such pledged cash generally represents 2-10% of the total credit provided
by commercial banks. The increase in our restricted cash as of 30 June 2014 primarily
reflected the increase in property sales obtaining mortgage loans provided by commercial
banks to our customers which are subject to the cash pledge arrangement described

above during this period.

Trade and Other Payables

Trade and other payables primarily consist of receipts in advance and trade payables. The
following table sets forth the major components of our trade and other payables as of the

dates indicated.

RRERE

BEW4F6A0BNXRIFAERARS
678 BB MEZE2013F12A31882
ARBI030BET - HMEZE20145F6 A30
ANXBHRETEERMRELPREENE
MERNERRBREMERTHERITHR
T ARERREBRERABERITMEHAE
EBEM%EI0% . BE2014F6A308 K
POXBREHRSHENTERRTRFPESE
FRTRBERTHRNMEEERLN - 1BE
RIBEFER EXFRR AR KR
ZHHHR o

B REMEARE

BH L AMRNFATERRBRTERES
ERFIR - TREJIBMBEMRAHNES
REMENTRNEERD o

30 June 31 December

2014 2013
2014F 20135
6A30H 12A318
RMB 000 RMB 000

AR®TR ARET T

Trade and bills payables BHENTERENER 1,015,826 1,267,036
Receipts in advance TRUYRIE 2,821,668 2,376,504
Other payables and accruals H e R JEAT A 198,969 184,564
Total CHI 4,036,463 3,828,104
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MANAGEMENT DISCUSSION AND ANALYSIS

Trade and bills payables mainly represent amounts due to construction contractors and
payables recorded in connection with our acquisition of land-use rights. Our payment
to construction contractors is generally made in installments according to pre-agreed
payment milestones as set out in the construction contracts. We generally fully settle the
payment to construction contractors within one month, except that we normally retain
2-10 % of the contract amount to cover any damages as a result of any construction
defects. Such retention money payables are generally settled one year after the

completion of the construction work.

Receipts in advance primarily consist of proceeds from property pre-sales paid by our
customers before relevant properties are delivered to our customers. Such proceeds
received are recognized as turnover when the construction of the relevant properties is
completed and the properties are delivered to purchasers. The increase in our balance of
receipts in advance as of 30 June 2014 compared to 3| December 2013 was due to the

pre-sale proceeds from trade center projects in Mianyang, Ganzhou, Wuzhou and Heze.

Deferred Income

Deferred income as of a period end primarily represents the total amount of government
grants recognised prior to such date after netting off the portion of the government
grants that has been credited to cost of sales prior to such date. During the Period,
we recognised government grants of RMBI177.8 million (six months ended 30 June
2013: RMB388.5 million). During the Period, RMB182.6 million was credited to cost
of properties sold (six months ended 30 June 2013: RMB23.9 million). As a result, our
deferred income amounted to RMB859.2 million and RMB891.3 million as of 30 June
2014 and 30 June 2013, respectively. Our govemment grants recognised for the Period
and the six months ended 30 June 2013 were primarily related to development activities

as Ganzhou, Mianyang and Heze Trade Centers.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

LIQUIDITY AND CAPITAL RESOURCES

Our primary uses of cash are to pay for construction costs and land acquisition costs,
fund working capital, service our indebtedness, purchase property, plant and equipment
for our own use. To date, we have primarily financed our operational expenditures
through internally generated cash flows including proceeds from the pre-sale and sales
of properties, equity investments made by our pre-IPO investors, borrowings from
commercial banks and other financial institutions and proceeds from our initial public

offering.

Cash flow

As of 30 June 2014, we had RMB2,842.7 million in cash and cash equivalents (30 June
2013: RMB2,364.9 million). The following table sets forth a summary of our consolidated

cash flow statements for the periods indicated.

Selected consolidated cash flow statement data

ESRBMRUBER

ZMREMIERGER MR AN EERAR L
WRERES BREEEE:  BEEYK BE
BRAVE BEERE -25RL BZMAXE
BANTELNRERERENERERHE
FSEE - BRDFBRERREE LR
RE REBMEROTRAGSBEENES
BRAABRENAMERRSRMNEERXR
HES -

RERE

BZE014F6A308 B ARK28427
BETMHRE2KREEMQ0I3F6A30
A: AR%23649BEL) o TRHAINNLFIT
HERMOEHRERERME -

PEAHRERERYE

For the six months ended 30 June
BZE6A30AIEAEA
2014 2013
RMB 000 RMB 000
ARETR ARETT

Net cash (used in)/ generated from operating activities ~ #&&&8) (FTA) /FTSR&F5 (956,373) 1,879,056
Net cash (used in)/ generated from investing activities ~ X&&E) (FTA) /P58 & 38 (700,796) 36,722
Net cash generated from/(used in) financing activities RMETBE (TR ReFR 199,936 (132,072)
Net (decrease)/ increase in cash and cash equivalents ~ BRERIREZEY (R)) EINFE (1,457,233) 1,783,706
Cash and cash equivalents at | January RIAIBRRE IR FEY 4,292,994 584,379
Effect of foreign exchange rate changes SMERE R Z BB 6,903 (3,184)
Cash and cash equivalents at 30 June ReA30BRRE MRS EEY 2,842,664 2,364901
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Bank loans and other borrowings

The following table sets forth our outstanding bank loans and other borrowings as of the

dates indicated.

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DM

RITERREMEER

TEREIRATARRAOREERTEFR
Hipfa g -

The Group
A&
30 June 31 December
2014 2013
20146 2013F
6A30H 12A318
RMB 000 RMB 000
AR®TR ARBTT
Current mE
Secured HHEF
— short term bank loans and other borrowings —RERTERREMEE 20,000 70,000
— current portion of secured non-current bank loans -~ FERERBRITERK
and other borrowings HiE EMngasn 349,540 183,860
Unsecured EEA
— short term bank loans —RERITER — 28,000
Subtotal N 369,540 281,860
Non-current FRE
Secured HEM
Repayable after | year but within 2 years —FRERMENEK 544,500 181,000
Repayable after 2 years but within 5 years MERERAFRNER 837,750 421,000
Subtotal N 1,382,250 602,000
Total #met 1,751,790 883,860

At 30 June 2014, the bank loans and other borrowings are all denominated in Renminbi,

of which RMB387,000,000 (2013: RMB285,000,000) bear fixed interest rates and the

remainder bear variable interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

Bank loans and other borrowings bear interest rates ranging from 6.40% to 10.23%
per annum for the Period (2013: 6.40% to 17.00% per annum) and are secured by the

following assets:

REA - FTERREMEEEN T640%E
10.23%HIEMEE(2013F : FFIE640% %
17.00%) * WA THNEEEER

30 June 31 December

2014 2013

20145 20136

6A30H 12A318

RMB 000 RMB 000

AR®TR ARBTT

Properties under development for sale FEEEME 362,029 722,620
Completed properties held for sale HREETIME 1,289,887 460,535
Properties held for future development for sale HERRERENE 288,882 133,360
Total CL 1,940,798 1316515

CONTINGENT LIABILITIES

We make arrangements with PRC commercial banks so that such banks may provide
mortgage facilities to our customers to purchase our properties. In accordance with
market practice, we are required to provide guarantees to these banks in respect of
mortgages provided to such customers. Guarantees for such mortgages are generally
discharged at the earlier of: (i) the due registration of the mortgage interest held by the
commercial bank upon the subject property, or (i) the settlement of mortgage loans
between the mortgagee banks and the purchasers. In addition, we are required by the
banks to place a security deposit to secure our guarantee obligations. If a purchaser
defaults on the mortgage loan, we are typically required to purchase the underlying
property by paying off the mortgage loan with any accrued and unpaid interest and
penalty based on the loan agreement. If we fail to do so, the mortgagee banks will auction
the underlying property and recover the balance from us if the outstanding loan amount
exceeds the net foreclosure sale proceeds. Such amount may also be settled through
withholding the security deposit we place with the banks. In line with industry practice,
we do not conduct independent credit checks on our customers but rely on the credit
checks conducted by the mortgagee banks. As of 30 June 2014, our maximum amount of
guarantees provided to banks for mortgage facilities granted to our customers amounted
to RMB2,084.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMMITMENTS

Commitments on Development Costs

The following table sets forth our commitments in respect of property development
expenditures as of the dates indicated. Our commitments were primarily related to the

development costs contracted but not provided for as of the dates indicated.

BEEENWRE DM

Z3
BB A YA SE

TREFEZMREREMRDEREF M
HEERE - BAKEREEERBEMR A BN
ERDERBBFREKA o

30 June 31 December

2014 2013
2014F 20134
6A30H 12A318
RMB 000 RMB 000

AR®TR ARET T

Contracted but not provided for BEEAEREE

2,218,045 1,223,694

KEY FINANCIAL RATIOS

The following table sets out our current ratios and gearing ratios as of the end of the

reporting periods indicated.

FRUHLR

TREFIBFARBEDRN AP LR REER
Bk -

30 June 31 December

2014 2013

20145 20134

6B830H 128318

Current ratio () BN RO |.84 1.8

Gearing ratio @ BERBEHLEO 15.1% 8.0%
Notes: His -

(1) Our current ratio is calculated by dividing current assets by current liabilities as of the end of

the respective reporting period.

(2)  Our gearing ratio is calculated by dividing total interest bearing borrowings (includes bank
loans and other borrowings and redeemable convertible preference shares) by total assets as

of the end of the respective reporting period and multiplying by 100%.

() FEMAORBLEREZBEABRSHRNR
PEERARBRETE -

Q) FMNEEEGHRREZTEMEE(BRERT
BHREMEE R ER SRR ELR)
BERABEEHRSHANBEERRN
100% &1 & °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWmEDN

QUALITATIVE AND QUANTITATIVE DISCLOSURE ABOUT FINANCIAL
RISK

Reflecting the nature of our property development, investment and management
operations, we are exposed to various financial risks in the normal course of our business.
For example, our sales were primarily denominated in RMB, being the functional currency
of our major operating subsidiaries, therefore, our Board expects the future exchange rate
fluctuation will not have any material effect on our business. We did not use any financial

instruments for hedging purpose.

ACQUISITIONS AND DISPOSALS OF SUBSIDIARY

Except for the acquisition of the 100% equity interest in Haode Shangging on 30 May
2014, the Group had no other acquisition or disposal of subsidiary and associated

company during the Period.

RESTRICTION ON SALES

As of 30 June 2014, we entered into master investment agreements with local
government authorities regarding the development of thirteen projects. Under the terms
of certain master investment agreements, such as our agreements in regard to Ningxiang,
Mianyang and Ganzhou Trade Centers, we are required to maintain a certain portion of
the trade center properties, typically 20%-30% in terms of GFA, for self-use or leasing
purpose. We believe that such requirement is in line with our overall development plan
for these projects. Except for the conditions mentioned above, there is no restriction on

sales of the land acquired by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

As of 30 June 2014, the Group had a workforce of approximately 2,340 people. The
number of staff had increased by 17% since 31 December 2013. The total employee
benefit expenses for the Period amounted to RMBI143.4 million, increased by 57.4%
(six months ended 30 June 2013: RMB9 1.1 million). We actively recruit skilled and
qualified personnel in the Chinese local markets, including students newly graduated
from universities as well as employees with relevant work experience. For the senior
management team and selected management positions, we may also seek to recruit
personnel with international experience. The remuneration package of our employees
includes salary, bonuses and other cash subsidies. In general, we determine employee
salaries based on each employee's qualifications, experience, position and seniority. We
have designed an annual review system to assess the performance of our employees,
which forms the basis of our determination on salary raises, bonuses and promotion. As
of 30 June 2014, the number of outstanding share options granted by the Company to its
directors and employees is 82,320,000 shares.
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DISCLOSURE OF INTEREST
BEHE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES

As at 30 June 2014, the interests and short positions of the Directors and chief executive
of the Company in the Shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO™)) as notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which
he/she is taken or deemed to have under such provisions of the SFO), or as recorded
in the register maintained by the Company under section 352 of the SFO, or as notified
to the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") contained in the Listing

Rules, were as follows:

EERTIETHABNESER
R2N14F6A308  RAREZREZETHA
BRARFFEAMEEEE(TERER LD
BROI(TRERBERG ) EXVE) @G
HEROREFHEEREEZ BB RIS
XVEET7 R 8 D EBME RN R KB R AR
HHAE(REREEFRBEGRAINEHEK
XMEFEKRAFRENERLAE)  IREZR
FREAEHROIEI2RNORTE BB CRZIEMR
EECMANERIORE  IREEHHRM
ﬁ%iﬁ%ﬂA%%ﬁﬁ%% 2 5 i) E P Al
([BEFA ) AMERAR LB
KB

Long position in the Shares and Underlying Shares of the Company REQRARGREBRGHTR
Approximate
percentage of
the Company’s
total issued
share capital
BELE
Corporate Personal BRfT
Name Class of Shares interest interest Share Options Family interest Total BREN
e B8R DA BAER BRE FERS et HHEARY
Wong Choihing? Ordinary Shares/Share option 2,070,000,000"” — 16000000 — 2,081,600,000 51.80%
IBAe R/ EE
Huang Dehong® Ordinary Shares/Share option 2,070,000,0000 — 4,000,000 — 2,074,000,000 5161%
NG RN/ ERE
Wang Dewen® Ordinary Shares 2,070,000,000" — — — 2,070,000,000 5151%
X LER
Yang Xianzu Share option — — 300,000 — 300,000 001%
7B BE
Wang Lianzhou Share option — — 300,000¢ — 300,000 001%
TEM BRE
Lam, Chi Yuen Nelson  Share option — — 300,000 — 300,000 001%
HEE BiE
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Notes:

These Shares are held by Most Trend. The entire issued share capital of Most Trend is
wholly-owned by the Ultimate Controlling Shareholders (as defined in the prospectus of the
Company dated 18 October 2013). By virtue of an acting-in-concert declaration executed
by the Ultimate Controlling Shareholders on 22 March 2013, the Ultimate Controlling
Shareholders, among other things, confirmed that since | January 2010, they have been
operating the Group collectively and would through discussions reach consensus among
themselves before reaching any commercial decisions on an unanimous basis. As such, the
Ultimate Controlling Shareholders are deemed to be interested in the 2,070,000,000 Shares
of the Company through Most Trend.

Mr. Wong Choihing is one of the Ultimate Controlling Shareholders and the then chairman
and executive Director. For more details, please refer to the section headed “The
Announcements in respect of Mr. Wong Choihing” below. Mr. Huang Dehong is one of the
Ultimate Controlling Shareholders and an executive Director. Mr. Wang Dewen is one of the

Ultimate Controlling Shareholders and the chief executive officer of the Company.

This represents the Options granted pursuant to the Pre-IPO Share Option Scheme. Details
of the Pre-IPO Share Option Scheme are set out in the section headed "“Pre-IPO Share
Option Scheme” on pages 40 to 42 of this interim report.

The percentage shareholding is calculated on the basis of 4,018,574,000 Shares issued as at
30 June 2014.

Save as disclosed above, as at 30 June 2014, to the knowledge of the Board, none of

the Directors or chief executive of the Company had any interests or short positions in

the Shares, underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) which were required to be: (i)

notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part

XV of the SFO (including interests and short positions which the Directors and chief

executive were taken or deemed to have under such provisions of the SFO); (ii) recorded

in the register kept by the Company pursuant to Section 352 of the SFO; or (iii) notified

to the Company and the Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTEREST
BEHE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, according to the register kept by the Company pursuant to Section
336 of the SFO and so far as is known to, or can be ascertained after reasonable enquiry
by the Directors, the following person/entity (other than the Directors or chief executives
of the Company) had an interest or short position in the Shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning of Part
XV of the SFO) which would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO, or be directly and indirectly
interested in 5% or more of the nominal value of any class of share capital carrying rights

to vote on all circumstances at general meetings of the Company:

TERFES

R2014F6 A308 - RIBARRIRRE 5 K
BIRBIE36GEFNELRMERESAMK
RESEHEEEREMERR  RESH
ARENEETHAEIN  BEFHFRBE
EPIEXVERE 2 X357 B EE AR AR R R
BABMIABHERAARIREEEEZE (F
ERBHRIERAEXVE) &R - ER
M RES  HEEIEEERETMERNRAK
(MEE—DBERTEARARRAE L&
ZREF]) EES%EA EERAHALIOT
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Long Position in The Shares

DISCLOSURE OF INTEREST

RONER

Number of Shares

EEHE

Approximate
percentage of the
Company’s total

issued share

R E capital®
Corporate Share EARAT
Name Nature of interest interest Options B EITHERAH
=1 EEME DEER fBIRE BHEDLEO
Most Trend Beneficial owner 2,070,000,000 — 51.51%
B BERBEA
Mr. Wang Jianli(% Interest in controlled corporation® 2,070,000,000 — 51.51%
FRATE RIEHEE R
Mr. Wang Quanguang Interest in controlled corporation® 2,070,000,000 — 51.51%
Fartst RAEH| AR
Mr. Wang Desheng Interest in controlled corporation®/ 2,070,000,000 4,000,000 51.61%
TEELE Share option(!")
RESEE R BB
Mr. Wang Dekai Interest in controlled corporation®/ 2,070,000,000 4,000,000 51.61%
TERALE Share option(!")
REHEE R R
Mr. Wong Sheungtak Interest in controlled corporation®/ 2,070,000,000 4,000,000 51.61%
TEEEE Share option(!")
REHEE R R
Top Amuse Holdings Limited Beneficial owner 600,000,000 — 14.93%
10 1 42 B A PR % 7] BERBEA
Hony Capital Fund 2008, L.P. Interest in controlled corporation® 600,000,000 — 14.93%
REHEEERO
Hony Capital Fund 2008 GP, LP. Interest in controlled corporation®® 600,000,000 — 14.93%
TS
Hony Capital Fund 2008 GP Limited ~ Interest in controlled corporation® 600,000,000 — 14.93%
FHHEE S O
Hony Capital Management Limited Interest in controlled corporation® 600,000,000 — 14.93%
EiR RS
Hony Managing Partners Limited Interest in controlled corporation” 600,000,000 — 14.93%
TS O
Mr. Zhao John Huan Interest in controlled corporation® 600,000,000 — 14.93%
BLEEE R EEER O
Eminent Ascend Beneficial owner 300,000,000 — 747%
JRA BEafisA
Mr. Wong Kim Interest in controlled corporation® 300,000,000 — 747%
FRI%E RAEH| AR O
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DISCLOSURE OF INTEREST

i

Notes:

T R

The percentage shareholding is calculated on the basis of 4,018,574,000 Shares issued as at
30 June 2014.

These Shares are held by Most Trend. The entire issued share capital of Most Trend is
wholly-owned by the Ultimate Controlling Shareholders. By virtue of an acting-in-concert
declaration executed by the Ultimate Controlling Shareholders on 22 March 2013, the
Ultimate Controlling Shareholders, among other things, confirmed that since | January
2010, they have been operating the Group collectively and would through discussions reach
consensus among themselves before reaching any commercial decisions on an unanimous
basis. As such, the Ultimate Controlling Shareholders together control 51.51% interest in the
issued share capital of the Company through Most Trend.

Top Amuse Holdings Limited (“Top Amuse”) is wholly-owned by Hony Capital Fund 2008,
LP., hence Hony Capital Fund 2008, L.P. is deemed to be interested in 600,000,000 Shares
held by Top Amuse.

Hony Capital Fund 2008, L.P. is controlled by Hony Capital Fund 2008, GP, LP., hence Hony
Capital Fund 2008, GP, L.P. is deemed to be interested in 600,000,000 Shares held by Top

Amuse.

Hony Capital Fund 2008, GP, L.P. is controlled by Hony Capital Fund 2008 GP Limited, hence
Hony Capital Fund 2008 GP Limited is deemed to be interested in 600,000,000 Shares held
by Top Amuse.

Hony Capital Fund 2008 GP Limited is wholly-owned by Hony Capital Management Limited,
hence Hony Capital Management Limited is deemed to be interested in 600,000,000 Shares
held by Top Amuse.

Hony Managing Partners Limited hold 80% of the shares of Hony Capital Management
Limited, hence Hony Managing Partners Limited is deemed to be interested in 600,000,000
Shares held by Top Amuse.

Hony Managing Partners Limited is wholly-owned by Mr. Zhao John Huan, hence Mr. Zhao
John Huan is deemed to be interested in 600,000,000 Shares held by Top Amuse.

Eminent Ascend is wholly-owned by Mr. Wong Kim, hence Mr. Wong Kim is deemed to be
interested in 300,000,000 Shares held by Eminent Ascend.

bt

%)

©)

RER D TIRR2014F6A308 B %17
4,018,574,000 R D MBS E o

ZERNBEREE - :ﬂt%ﬁﬁ@ﬁﬁﬁaﬁéﬁﬁﬁ
AEGRERREE2ERE - BRREE]
MR 20133 A28 u%ﬂ’a—lﬁ—ﬁmib
B 5817 HxHﬁ(ﬁﬂP@%)ﬁEmézmo
FIRIAR HE—ELRALEREET S
Eé—ﬁ%%ﬁ)%&ﬁ%%%%ﬁﬁ@%&ﬁ.ﬂﬁﬁﬁﬁ}z
HF - At BRERREBBERAERE
BIARD B S BITIRAE51.51% e

iR A R AR ([ B ]) & Hony Capital
Fund 2008, LP.2 B # & + ¥ Hony Capital
Fund 2008, LP.4% 8 B W 1 & # B B
600,000,000 AR 7 7 A 2 o

Hony Capital Fund 2008, L.P.FHony Capital
Fund 2008, GP, LP.& #|+ #Hony Capital
Fund 2008, GP, LP.# 1R /& M 11 1& 55 A #)
600,000,000 i % {7 7 B HE 2 o

Hony Capital Fund 2008, GP, L.P.fHony
Capital Fund 2008 GP Limited 2% * # Hony
Capital Fund 2008 GP Limited #18 AR 1645
7 7 600,000,000 B A% 7 #E A #E 2 o

Hony Capital Fund 2008 GP Limited B3 Hony
Capital Management Limited® & ¥ & @ i
Hony Capital Management Limited #45 &M%
&5 # 600,000,000 BB 13 o 5 HE s

Hony Managing Partners Limited 5 & Hony
Capital Management Limited #)80% % 7 + &1
Hony Managing Partners Limited #15 AR MY &
F 49 600,000,000 A7 A #E s o

Hony Managing Partners Limited Fi# < BR 5T
TEBE HESBELMRANIERE
#9.600,000,000 AR {7 7 7 5 B o

ARTIREERERE IR LEWR
tjwﬁ 75 #9300,000,000 % i% 17 7 % B 1
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(10)  Mr. Wang Jianli has been appointed to take up all the positions in the Company vacated
by Mr. Wong Choihing pursuant to the new management arrangement as set out in the

announcement of the Company dated 25 August 2014.

(') This represents the Options granted pursuant to the Pre-IPO Share Option Scheme. Details
of the Pre-IPO Share Option Scheme are set out in the section headed "Pre-IPO Share
Option Scheme” on pages 40 to 42 of this interim report.

Save as disclosed above, as at 30 June 2014, to the knowledge of the Directors, no other
person (other than a Director or chief executive of the Company) had, or were deemed
or taken to have interest or short position in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register kept by the Company pursuant to
Section 336 of the SFO.

DISCLOSURE OF INTEREST

(10)

BIEARQRW0I4FSALBAESHETER
BLb ZAIRALEERIBELLEE
EEAEARDBRME R -

ERRERDAERABRES SR HNE
etk o BRI A RDFE KA B BER Bl
BHERARREOZENEERDAERA
B8 |5 -

B ESFTBEBEARSN  R2014F6A308 - REERT
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DISCLOSURE OF INTEREST
BEHE

PRE-IPO SHARE OPTION SCHEME

The Company ratified and approved the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme™) on 20 March 2013.

The purpose of the Pre-IPO Share Option Scheme is to recognize the contribution of
the employees of the members of the Group and any persons who have contributed to
the Group at the time of granting Options (the “Qualified Participants”) to the business
development of the Group by granting share options (“Options”) to them as incentive

and/or reward.
(i) the exercise price per Share under each Option is HK$1.014;
(i) as at 30 June 2014, the total number of Options outstanding under the Pre-IPO

Share Option Scheme was 82,320,000 Shares, representing approximately 2.048%

of the Shares in issue of the Company;

(i) the grantees are entitled to exercise in full or in part any vested Options from six
months after the Listing Date (31 October 2013) to 31 December 2018; and
(iv)  no further Options will be granted after the Listing Date.

Particulars of the outstanding Options conditionally granted under the Pre-IPO Share

Option Scheme are set out below:

BRARERAERESTS
RATR013FEIR 0B ERARIEE DR
ERAERETE (R ARERATE]) -

BRARERABRENSE ERARLER
EIBREDEBREJRBE S REERHE
RELERNASEREARIERERNALE
REBEREFHASEEREHMOEAALIS
BRBHRE]) -

() BESHBRENSBRBROTEESR
101487 :

(i) R2014F6A30H BRXARERA
BREGFERRTRENOBERELEHR
82,320,000 - 15 A2 A1 2 EITRM A
2.048% :

(i) MEMBHQ0I3F10A318)%~MEA
Z018F A3 H ARABRETR
2HRBOEFBERE &
(v) LEHAHBMEETSE—FSRHBRE -

RIRE R AR EBARERAER 8B R R H A
ATEBBEFEHNOT -
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DISCLOSURE OF INTEREST

Number of
Options Number of
Number of Number of exercised/ outstanding
Options Options cancelled/  Options as at
held as at granted  lapsed during 30 June
| January 2014 during the Period 2014
Number of WI45F the Period RAKE R20145
Options granted IA1A RAEHE g/ 6A308

Grantees Date of grant of Options RitERE BN BEK 8/ XA RTREM

ERA BEBRERS #A BREHR BREHE BREHE BREHE

Directors

B2

Wong Choihing® 30 November 201 |

TEE 2001 11A30R 11,600,000 11,600,000 — — 11,600,000
Huang Dehong 30 November 201

AR 2011114308 4000000 4000000 - - 4,000,000
Yang Xianzu 20 March 2013

HER 2013F3A20H 300,000 300,000 - - 300,000
Wang Lianzhou 20 March 2013

FEM 2013F3A20H 300,000 300,000 - - 300,000
Lam, Chi Yeun Nelson 20 March 2013

HER 2013%3A20R 300,000 300,000 - - 300,000

Other employees 30 November 201 |

Hitfg S 20011 E11A30H 56,630,000 56,630,000 - - 56,630,000

Other employees [6 October 2012

HEtES 2012F10A 168 9,190,000 9,190,000 - - 9,190,000

Total

ak 82,320,000 82320000 - - 82,320,000

Note: [

(I)  Mr. Wong Choihing, the then chairman and executive director of the Company, has () REARF0145F8 A28 REMEFERE
been removed from all his positions in the Company pursuant to the new management EXH  THESLE (AR ERERRT
arrangement as set out in the announcement of the Company dated 25 August 2014. BE) HRRETAABH IS -

(2)  In accordance with the rules of the Pre-IPO Share Option Scheme, the Board has resolved Q) BEEBRARERAEEL EFER

in the board meeting held on 22 August 2014 that the options granted to Mr. Woing

Chohing pursuant to the Pre-IPO Share Option Scheme are still exercisable even though his

employment has been terminated.
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DISCLOSURE OF INTEREST
BEHE

The Options shall vest according to the following schedule:

For Options granted on 30 November 201/
R2011 411530 AR HIERE

Respective Vesting Date

31 December 2012
31 December 2013
31 December 2014
31 December 2015

For Options granted on 16 October 20/2
20124 105 16 RRHHIIERE

Respective Vesting Date

31 December 2013
31 December 2014
31 December 2015
31 December 2016

For Options granted on 20 March 2013
R2013F3 520 ARHHBRE

Respective Vesting Date

31 December 2014
31 December 2015
31 December 2016
31 December 2017

Details of the Pre-IPO Share Option Scheme are set out in note |9 to the financial

statements.

£yl =k

2012124318
2013128318
2014128318
2015124318

£yl b

2013F12A31H
2014128318
2015 12A31H
2016F12A31H

£yl b

2014F12A31H
20156128318
2016F12A31H
2017F12A31H

BRERRBATHEREE

Percentage of Shares under

an Option that shall be vested

EEEBREATHNROEIL

25%
50%
75%
100%

Percentage of Shares under

an Option that shall be vested

EEEBERERTNROED L

25%
50%
75%
100%

Percentage of Shares under

an Option that shall be vested

EEEBBERERTNROED L

25%
50%
75%
100%

BERBERAFERABIRETSNFEERY
BRI 19 °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE

Following from the below, the Board is of opinion that the Company had complied with
the code provisions as set out in the Corporate Governance Code contained in Appendix

14 to the Listing Rules during the Period.

The Company has appointed the new chief executive officer (the "CEQ"), Mr. Wang
Dewen, with effect from |3 May 2014. For details of such change, please refer to the
announcement of the Company dated 14 May 2014. Following the aforementioned
change, the roles of chairman of the Company and the CEO are separated in accordance
with code provision A2.1 of the Corporate Governance Code set out in Appendix |4
to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions Conducted by the
Directors of Listed Issuers (“Model Code") set forth in Appendix 10 of the Listing Rules
as a code of conduct of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors (except for Mr. Wong Choihing whom the Company has
not been able to contact or reach since early July 2014, For details, please refer to the
section headed “Announcement in respect of Mr. Wong Choihing” below), the Directors
(except for Mr. Wong Choihing) have complied with the required standard set out in
the Model Code during the Period. Employees who are, or likely to be, in possession of
unpublished inside information in relation to the Company or its shares are prohibited
from dealing in the shares of the Company during the blackout period from 26 July 2014
to 25 August 2014 (both days inclusive).

STRATEGIC REVIEW COMMITTEE

The Company established a strategic review committee (the “Strategic Review
Committee”) in September 2013, as an additional corporate governance measure to
evaluate any potential investment opportunities in Harbin presented to the Group. The
Committee consists of one non-executive Director and three independent non-executive

Directors.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERARHEMER

The Strategic Review Committee is aware of the restrictions under the non-competition
undertaking (“Harbin NCU") entered into between Mr. Wong Choihing and Mr. Wang
Dewen in favour of Harbin China South City Company Limited in 2012. The duties of the
Strategic Review Committee include reviewing and assessing any investment opportunities
in Harbin that are presented to the Company, at least once every six months, and
identifying the steps to be taken in respect of such opportunities. Neither Mr. Wong
Choihing nor Mr. Wang Dewen will participate in any review, assessment or decisions

made by the Strategic Review Committee.

The Strategic Review Committee met on 22 August 2014, and concluded that there were

no potential investment opportunities in Harbin for the Group.

REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”) which consists of two
independent non-executive Directors, Mr. Lam, Chi Yuen Nelson (being the chairman
of the Audit Committee) and Mr. Yang Xianzu, and one non-executive Director, Mr.
Yuan Bing, was set up in September 2013 in compliance with Rule 3.21 and Rule
3.22 of the Listing Rules and with written terms of reference in compliance with the
Corporate Governance Code as set out in Appendix 14 to the Listing Rules and the
roles and responsibilities delegated to the Audit Committee by the Board. The primary
responsibilities of the Audit Committee are to review the financial information of the
Company, to oversee the financial reporting process and internal control system of the
Group, to oversee the audit process, to make recommendation on the appointment, re-
appointment and removal of external auditor and perform other duties and responsibilities
assigned by the Board. The Audit Committee has reviewed the Company's unaudited
condensed consolidated interim results and financial report for the six months ended
30 June 2014, and confirms that the applicable accounting principles, standards and
requirements have been complied with, and that adequate disclosures have been made.
The Audit Committee has also discussed the auditing, internal control and financial

reporting matters.

In addition, the independent auditors of the Company, KPMG, have reviewed the
unaudited financial report for the six months ended 30 June 2014 in accordance with
the Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the Period, the Company has repurchased a total of 15,106,000 Shares listed
on the Stock Exchange with an aggregate amount of HK$40,443,550 from May 2014 to
June 2014. As at the date of this interim report, all the above repurchased Shares were

cancelled. Details of Shares repurchased during the Period are set out as follows:

EARHMER

RHERE

ESEFRNERAANFHES

BE - HEIFELEALT LHES

REA - RARIER2014F58E2014F6 A
FE[El & 3£ 15,106,000 fR B A AT T RO AR 1 -
R FEEHA04435508 7L - RAFHHER
H RELRBEEROEHEE - INEER
RipmFESHFIMT -

Aggregate
consideration
Month of repurchases No. of Shares Price paid per Share paid
BEAH ROEE BRROCAHER ENARE
Highest Lowest
B& &K
HK$ HK$ HK$
BT BT BT
May 2014
2014558 11,376,000 3.00 245 31,117,500
June 2014
201456 A 3,730,000 2.53 244 9,326,050

The Directors believe that repurchases of Shares are in the best interests of the Company
and its shareholders and that such repurchases of Shares would lead to an enhancement

of the eamnings per share.

Save as disclosed above, neither the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company's listed securities during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ARERRAEME R

CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS ESEEEY

Changes in Directors’ biographical details since the date of the 2013 annual report of the BALNF0I3FFEREHBHERE LTRA
Company, which are required to be disclosed pursuant to Rule 13.51B(1) of the Listing FI3S5IB(NVEATHRENESREE HE |10

Rules, are set out below: D
Name of director Changes
EEns 2g
Mr. Wong Choihing . Ceased to be CEO with effect from 13 May 2014
THERE TERITRESR - 82014558 13RREN -
. Ceased to assume his primary duties in the Group, i.e. formulation of the overall development and strategic plans

of the Group as well as supervision of project planning, business and operations management of the Group,
with effect from 16 July 2014 to 24 August 2014 pursuant to the Transitional Arrangement as disclosed in the
announcement of the Company dated |7 July 2014.
REARF204F7RI7AREMFBELH - TEARERASENIERE - IHTASEREY
EREEAS TEEAKENBERE  XEREEEE BWM4FTAI6AR04F8A14AL
A e

. Ceased to be executive director and chairman of the Company, member of the Company's remuneration
committee and nomination committee, and authorised representative of the Company with effect from 25
August 2014 pursuant to the new management arrangement as disclosed in the announcement of the Company
dated 25 August 2014.
REARFNM4FEABAREMBNERELH - TEEIARRRUTEZREIR - ARAFMZE
ERRAREEGNE  AARFREAER  B2014F8 A5 REEM

Mr. Wang Dewen . Appointed as CEO with effect from 13 May 2014.

FEEE BZERERHITE B14F5 A I3ERER -

Mr. Huang Dehong . Assumed all the duties and responsibilities of the chairman of the Company in consultation with the rest of the
BRLRE Board and with assistance from Mr. Wang Dewen, the chief executive officer of the Company and the senior

management team of the Company and appointed as an additional member of the Company's remuneration
committee and nomination committee, with effect from 16 July 2014 to 24 August 2014 pursuant to the
Transitional Arrangement as disclosed in the announcement of the Company dated 17 July 2014.
REARB0M4FTAITAREMEBEL  REEEQHOESHRLARRRITHAR IR
ERARARREEEFNGY TARARRATIROMERENEALRZERARTHFMES G iR
HREEGMIEKE - B04F7AI6EBEWI4F8AURER

. Ceased to assume the above with effect from 25 August 2014 pursuant to the new management arrangement

as disclosed in the announcement of the Company dated 25 August 2014.
REAAF014F8AB AREMFEHMEEE RN THETCLARY - 82014F8 25 BREN -
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Name of director

EEHR

CORPORATE GOVERNANCE AND OTHER INFORMATION
~RIERRAMER

Changes

Mr. Wang Jianli
TeMEE

Mr. Yang Xianzu
BERAE

Appointed as executive Director, chairman of the Company, member of the Company’s remuneration
committee and nomination committee, and authorised representative of the Company with effect from 25
August 2014 pursuant to the new management arrangement as disclosed in the announcement of the Company
dated 25 August 2014.

READR014F8ABBLEMIMEEELY  BRIRALLARTEZRER  ARAIFMEZE
ERIRRZBERE ARARKEREK  B2014F8 A5 AREMN -

Ceased to be the independent non-executive director of Coolpad Group Limited (formerly known as China
Wireless Technologies Limited) (stock code: 2369) with effect from 17 February 2014.
TBECHEREEERAR(FETFEESMIARLR) (BHRKE : 2369) B LIFNTES 52014
FIRITHEERR -

Ceased to be the independent non-executive director of CITIC Telecom International Holdings Limited (stock
code: 1883) with effect from 25 April 2014.

TBEETPCEREAREERAF(RHNR : 1883)MBUFNTES 520145425 RBEM

For more details of the changes in relation to Mr. Wong Choihing, Mr. Huang Dehong and FRTHEELE EREAERTRAEER
Mr. Wang Jianli, please refer to the section headed “The Announcements in respect of Mr.  B)RIE %515 - BRI T BB EEELEN

Wong Choihing” below and the relevant announcements as referred to in such section. NS |- RZBAE AL -

Saved as disclosed above, the Company is not aware of other changes in the Directors’ PR DR ESN KRR A AERE LT
information which are required to be disclosed pursuant to Rule 13.51B(1) of the Listing AIEBSIBNKRETHEEZERMEME

Rules.

g o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AAERAREMER

THE ANNOUNCEMENTS IN RESPECT OF MR. WONG CHOIHING

Reference is made to the announcements of our Company dated 14 July 2014, 17
July 2014 and 23 July 2014 (together, the “Announcements”). It was disclosed in the
announcement dated 4 July 2014 that the Company had not been able to contact or
reach Mr. Wong Choihing (“Mr. Wong"), the then Chairman and an executive Director
of our Company, for over two weeks (the “Matter”). It was further disclosed in the
announcement dated 23 July 2014 that, based on the communication with the relevant
authorities in the PRC (the “Authorities”) on 19 July 2014, the Authorities verbally
confirmed to our Company that Mr. Wong is currently assisting the Authorities in
providing certain information (the “New Development”). In light of the Matter, the Board
has adopted the Transitional Arrangements (as defined therein) with effect from 16 July
2014.

Since the issuance of the Announcement dated 23 July 2014, the Company has not
been notified or made aware of any further developments relating to Mr. Wong or the
New Development. On 22 August 2014, the Board held a meeting to consider the
current situation and to review and assess whether the Transitional Arrangements were
still adequate and whether other arrangements should be adopted and implemented.
Following the meeting, the Board made the resolutions to implement certain new
management arrangements and terminate the Transitional Arrangements, which are
effective from 25 August 2014. For detalils, please refer to the announcement of our
Company in respect of, among other things, the adoption of the new management

arrangements, dated 25 August 2014.

By order of the Board
Hydoo International Holding Limited
Huang Dehong

Executive Director

Hong Kong, 25 August 2014
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INDEPENDENT AUDITOR’S REPORT

cpnac

Review report to the board of directors of Hydoo International Holding Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 51 to 91 which comprises
the consolidated statement of financial position of Hydoo Intemational Holding Limited
(the “Company") as of 30 June 2014 and the related consolidated statement of profit
or loss, statement of profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules Goveming the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and International
Accounting Standard 34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and presentation of

the interim financial report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of intenim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly we do not express an audit opinion.
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INDEPENDENT AUDITOR’S REPORT

RS R

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that

the interim financial report as at 30 June 2014 is not prepared, in all material respects, in

accordance with Intemational Accounting Standard 34, Intenim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
|0 Chater Road

Central, Hong Kong

22 August 2014

BEEZENEN TEUEIBRIEMNEE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
SO E@ER

for the six months ended 30 June 2014 - unaudited
BZE01456 A30BIEAER - FAEER
(Expressed in Renminbi)

(AAREETR)

Six months ended 30 June

BZ6H30HIEAER
Note 2014 2013
B & 20145 201345
RMB’000 RMB000

AR® TR ARBETT

Turnover EER 4 974,115 189,764
Cost of sales HEKA (354,229) (96,732)
Gross profit ER 619,886 93,032
Other revenue Higlas 5 3,576 4,168
Other net income H A A ER 5 32,875 =
Selling and distribution expenses HERX (72,880) (44,244)
Administrative and other operating expenses TR R E S E RS (218,289) (150,201)
Profit/(loss) from operations cerE/ (E8) 365,168 (97,245)
Finance income E TN 6(a) 7,837 4473
Finance costs AR A 6(a) (808) (39.936)
Change in fair value of embedded derivative on AR AR BRI AR ITE

redeemable convertible preference shares TENRREZS — (48,920)
Profit/(loss) before taxation BRBARE, (FE) 6 372,197 (181,628)
Income tax BiRE 7 (153,114) (11,580)
Profit/(loss) for the period BRFE (H8) 219,083 (193,208)
Attributable to: UTN& R EMS
Equity shareholders of the Company AR EERIRER 220,896 (192,826)
Non-controlling interests FEERT R (1,813) (382)
Profit/(loss) for the period BRFE (E8) 219,083 (193,208)
Earnings/(losses) per share SRER,(EHR) 8
Basic (RMB) ER(AR®TT) 0.05 (0.07)
Diluted (RMB) #E(ARBIT) 0.05 (0.07)

The notes on pages 59 to 91 form part of this interim financial report. Details of dividends 5959 | B AT Mg A AR B 2RBE R R A9 20
to equity shareholders of the Company are set out in note 18(a). Do NARIERKREELRESFEBH N
18(a) °
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SO ER KAt 2 EKEE

for the six months ended 30 June 2014 - unaudited
BE20145F 6 B30 HIEAEA - AEE%

(Expressed in Renminbi)

(MARBRT)
Six months ended 30 June
BZE6A30HILAEA
2014 2013
20146 20136
RMB'000 RMB'000
AR®T R ARETT
Profit/(loss) for the period BRFE/ (F58) 219,083 (193,208)
Other comprehensive income for the period HMREA2ERA
(after tax and reclassification adjustments): (MBHEREH S ERE)
ltems that may be reclassified subsequently to profit or loss: HEA BN BERRMNER -
Exchange differences on translation of financial statements of BME R BRI A BB B RE
subsidiaries outside the Mainland China, net of nil tax HORE X Z R (MR THIE) 6,903 5,204
Available-for-sale investments: At HERE ¢
Net movement in fair value reserve AT EBEEZSFE 4,790 —
Other comprehensive income for the period HRHEA2ERA 11,693 15,204
Total comprehensive income for the period Hr2EBALE 230,776 (178,004)
Attributable to: UT&FERE:
Equity shareholders of the Company AREREERE 232,562 (177,622)
Non-controlling interests IR e (1,786) (382)
Total comprehensive income for the period HRAZERALE 230,776 (178,004)
The notes on pages 59 to 91 form part of this interim financial report. E59F9 | EPTE B A R BB B R 5 &)
2B e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR
B Ot B R R &
at 30 June 2014 - unaudited
120145 6 A30 A - REER
(Expressed in Renminbi)

(AAREETR)

30 June 31 December

Note 2014 2013
B e 20145 2013%F
6A30H 12A31H
RMB’000 RMB'000
ARET T ARBTT
Non-current assets FRBEE
Property, plant and equipment ME - BERRE 9 64,859 61,031
Intangible assets B EE 1,990 1,329
Goodwill Bl 10 3,631 2252
Other non-current financial assets HiIEREEemEE 25,779 23,618
Deferred tax assets B IBEE 243,448 213913
339,707 302,143
Current assets RBEE
Inventories FE [ 6,215,457 5,390,826
Current tax assets BERTRIE S E 131,648 11,762
Trade and other receivables, 25 R EAEUFIE -
prepayments and deposits BRNTERES 12 941,462 682,941
Restricted cash XREFRE 167,837 103,031
Available-for-sale investments AfEERE 13 847,690 120,000
Short-term time deposits F2 AT BATE R 93,070 =
Cash and cash equivalents BekReEEY 14 2,842,664 4,292,994
11,239,828 10,701,554
Current liabilities nEBEE
Trade and other payables B 5 REMENFIE 15 4,036,463 3,828,104
Bank loans and other borrowings ROIERRAMEE 16 369,540 281,860
Current tax liabilities AETIEE & 848,625 932982
Deferred income ELEUWA |7 853,252 858,082
6,107,880 5901,028
Net current assets RBEEFE 5,131,948 4,800,526
Total assets less current liabilities BEERRDEE 5,471,655 5,102,669

The notes on pages 59 to 91 form part of this interim financial report.

F59E9| B M AR I SR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B OB R

at 30 June 2014 - unaudited
1201456 A30 A - REER
(Expressed in Renminbi)

(AAREHRTR)
30 June 31 December
Note 2014 2013
FisE 20145 20134
6H30H 128318
RMB’000 RMB'000
ARBTT ARETT
Non-current liabilities krRBEE
Bank loans and other borrowings BOERREMEE 16 1,382,250 602,000
Deferred income EEWA |7 5,930 5,843
Deferred tax liabilities BREHIEAE 36,038 63,038
1,424,218 670,88
NET ASSETS EEFE 4,047,437 4,431,788
CAPITAL AND RESERVES BRAER G 8
Share capital fix 31,855 31,945
Reserves & 3,966,746 4,389,126
Total equity attributable to equity ARREDRRELGEDR
shareholders of the Company e 3,998,601 4421071
Non-controlling interests el g e 48,836 10,717
TOTAL EQUITY BEAHE 4,047,437 4431,788
The notes on pages 59 to 91 form part of this interim financial report. F£59E9| BEM B A HE B @RS
—D -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B RS ER

for the six months ended 30 June 2014 - unaudited

R - REE%
(Expressed in Renminbi)

7\
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B RREH X

for the six months ended 30 June 2014 - unaudited

BZE2014F6H30H1E

(Expressed in Renminbi)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B

b

B Ot

for the six months ended 30 June 2014 - unaudited

R - R EE
(Expressed in Renminbi)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

=
FAEHRERER
for the six months ended 30 June 2014 - unaudited
BE20145F 6 B30 HIEAEA - AEE%
(Expressed in Renminbi)

(AARESIR)

Six months ended 30 June

BZE6A30HILAEA
2014 2013
20146 20135
RMB’000 RMB'000
ARETR ARETT
Cash (used in)/generated from operations mEXB(FA)/FMEHE (642,481) 2,012,920
PRC taxes paid B IE (313,892) (133,864)
Net cash (used in)/generated from operating activities weES(A) /GRS EE (956,373) 1,879,056
Payment for the purchase of available-for-sale investments & & A] #t il £ 48 & 3K (722,900) -
Other cash flows arising from investing activities REBDMELNEMRESRE 22,104 36,722
Net cash (used in)/generated from investing activities REBEZH(FMA)/ FiERL T8 (700,796) 36,722
Dividends paid to equity shareholders of the Company XN FARAIERERRARE (624,309) —
Proceeds from new bank loans and other borrowings FRTERREMEEREHIE 955,000 741,500
Repayment of bank loans and other borrowings BERTERREMEE (87,070) (693,650)
Other cash flows arising from financing activities REFDFELENEMRERE (43,685) (179.922)
Net cash generated from/(used in) financing activities REFRBHE/ (R RLEE 199,936 (132,072)
Net (decrease)/increase in cash and cash equivalents ReRBeEEN(RD) EmFE (1,457,233) [,783,706
Cash and cash equivalents at | January RIAIBRNREKREFEN 4,292,994 584,379
Effect of foreign exchange rate changes INEEXEBHTE 6,903 (3,184)
Cash and cash equivalents at 30 June K6 A0BMRERALEEY 2,842,664 2364901

%59F 91 ELATHLK B ALK H B R
85 -

The notes on pages 59 to 91 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™), including compliance with
International Accounting Standard (IAS) 34, Interim financial reporting, issued by
the International Accounting Standards Board (“IASB™). It was authorised for issue

on 22 August 2014.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2013 annual financial statements, except for the
accounting policy changes that are expected to be reflected in the 2014 annual
financial statements. Details of any changes in accounting policies are set out in note
2.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the Group since the 2013 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements prepared in

accordance with International Financial Reporting Standards (“IFRSs").
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEFRPH

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

B A% R B R

BASIS OF PREPARATION (Cont )

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the Board of Directors is included on pages 49 to

50.

The financial information relating to the financial year ended 31 December
2013 that is included in the interim financial report as being previously reported
information does not constitute the Company's statutory financial statements
for that financial year but is derived from those financial statements. Statutory
financial statements for the year ended 3| December 2013 are available from the
Company's registered office. The auditors have expressed an unqualified opinion

on those financial statements in their report dated 24 March 2014.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs and one new
Interpretation that are first effective for the current accounting period of the
Group and the Company. Of these, the following developments are relevant to the

Group's financial statements:

- Amendments to IFRS 10, IFRS 12 and IAS 27, Investment entities

- Amendments to IAS 32, Offsetting financial assets and financial liabilities

- Amendments to |AS 36, Recoverable amount disclosures for non-financial

assets

None of these developments have had a material effect on how the Group's
results and financial position for the current or prior periods have been prepared
or presented. The Group has not applied any new standard or interpretation that is

not yet effective for the current accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEGMENT REPORTING

Operating segments, and the amounts of each segment item reported in the
interim condensed consolidated financial statements, are identified from the financial
data and information provided regularly to the Group’s most senior executive
management for the purposes of allocating resources to, and assessing the
performance of, the Group's various lines of business and geographical locations.
No segment information is presented in respect of the Group's operating segment
as the Group is principally engaged in one segment in the PRC. The Group does

not operate in any other geographical or business segment during the period.

TURNOVER

The principal activities of the Group are development, sales and operation of

commercial trade and logistics centers and residential properties in the PRC.

Turnover represents income from sales of properties, property management
services income and rental income net of business tax and other sales related taxes

and is after deduction of any trade discounts.

The amounts of each significant category of revenue recognised in turnover during

the period are as follows:
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(Expressed in Renminbi unless otherwise indicated)
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Six months ended 30 June

HZ6B30H1EAEA
2014 2013
20145 20134
RMB’000 RMB'000

ARBT R ARETT

Sales of properties MEHE 964,432 187,220
Property management services M ER IRTE 6,861 2,377
Rental income AEA 2,822 167

974,115 189,764
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

5  OTHER REVENUE AND OTHER NET INCOME 5 HttskHEAKAFE
Six months ended 30 June
BZ6A30HLEAEA
2014 2013
20145 2013%F
RMB'000 RMB'000

AR®BFR ARETT

Other revenue Hit s
Dividend income BEBA 3243 4019
Others it 333 149
3,576 4,168
Other net income Hit g A #88
Net gains on disposal of available- HERAHEERERG 5
for-sale investments 32,946 —
Net loss on disposal of property, HEME  BERRBEBFHE
plant and equipment (71) —
32,875 —

HYDOO INTERNATIONAL HOLDING LIMITED £ ZE B R B R A 7
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/(crediting):

(@)

Finance income and finance costs:

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

BRBLATAIE,(B1R)
BRBLATAE, (BB &A%,/ GtA)T
DIERZGH -

(@) HBEWARBERAR :

Six months ended 30 June

BZE6A30ALAEA
2014 2013
20145 20136
RMB’000 RMB'000
AR®TR ARETT
Interest income FIEHA (6,760) (4473)
Net foreign exchange gain BE 5 W 38R (1,077) =
Finance income BBMA (7,837) (4473)
Interest on bank loans and other borrowings  $R1TEH R E M EE RN S 51,445 74728
Less: Interest expenses capitalised into B BRMCBAERMENT SRS
properties under development (50,637) (74,728)
Interest expense FEHT 808 =
Net foreign exchange loss B B R F — 2772
Finance expense on redeemable F] R [B] 7] #0 R 8 5 AR A 7 7 52
convertible preference shares — 37,164
Finance costs BERAR 808 39,936
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

6  PROFIT/(LOSS) BEFORE TAXATION (Contd) 6  BRBAFE/(FE)(E)
Profit/(loss) before taxation is arrived at after charging/(crediting): BRELATAIE, /(BB &k GTA)T

DIERZGH -

(b)  Other items: (b)y HEE

Six months ended 30 June

EZ6A30H1LAEA
2014 2013
20144 20135
RMB’000 RMB000

AR®TR ARETT

Depreciation and amortisation TEREH 10,860 6,521
Operating lease charges meME 9,584 4,683
Cost of properties sold (i) BEEMEMK () 348,107 95917
Equity-settled share-based payment expenses ARz 4 B LARR D 2 14 BER AR X 1,422 3,050
(i) Cost of properties sold is after netting off benefits from government grants of (i) BENERTREHNBRBNFHIAR
RMB 182,582,000 (six months ended 30 June 2013: RMB23,857,000). # 182,582,000 TLiEfFH (BE20135
6 A30 B LEAMEA - AR¥ 23,857,000
L) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AR RS A% P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

7 INCOME TAX FrEH
Six months ended 30 June
EZE6A30HLLAEA
2014 2013
20145 20134
RMB’000 RMB'000
AR®BTR ARBTT
Current tax HHHE
PRC Corporate Income Tax B (R R PTEHR 122,005 124,920
PRC Land Appreciation Tax A 1 i g E 87,644 11,324
209,649 136,244
Deferred tax EEHE
Origination and reversal of temporary differences ~ EifF M ZZBA E £ R D (56,535) (124,664)
153,114 [ 1,580
()  Pursuant to the rules and regulations of the Cayman Islands, the Group is @ BERSHSRAER F5E
not subject to any income tax in this jurisdiction. Rz AERERBRARRER MG
Mo
(b)  No provision for Hong Kong Profits Tax was made as the Group did not (b) BRAKEHANYL ERIERAR
eam income subject to Hong Kong Profits Tax during the period. MEBNEHAOMRA - BEERE
BME TR -
() PRC Corporate Income Tax (“CIT") © HECEMER(EEMER])

The Group's PRC subsidiaries are subject to statutory tax rate of 25% on

their assessable profits.

In July 2013, Ganzhou Hydoo Commercial and Trade Logistics Park
Development Company Limited was approved to enjoy a preferential
corporate income tax rate of 15% from the years 2012 to 2020 according
to a tax notice issued by the local tax bureau. The preferential tax
treatment was based on various tax rules and regulations in relation to
PRC government's strategy in encouraging investment and development of

wholesale trading markets in certain regions of China.

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE =R ER A T

AEBMPETF AR ARERERR
Tl B ¥2 25% B 7% E R B F o

WI3FTA - BNREEREDRE
FRAERRRRELHTEBER
(T4 7% i A EBE B 2012 F £ 2020
FEXISUNBRLCEMEHB
Lo ZHBEERREREBREKS
BETEETHEREREROK
REBNZERBRAUTER -

INTERIM REPORT 2014 i 3§ &



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

7

INCOME TAX (Contd)

(d)

PRC Land Appreciation Tax (“"PRC LAT")

LAT which is levied on properties developed for sale by the Group in the
PRC, at progressive rates ranging from 30% to 60% on the appreciation
value, which under the applicable regulations is calculated based on the
proceeds of sales of properties less deductible expenditures including
lease charges of land use rights, borrowing costs and all qualified property
development expenditures. Deferred tax assets arising from PRC LAT
accrued are calculated based on the applicable income tax rates when they

are expected to be cleared.

In addition, certain subsidiaries of the Group were subject to PRC LAT
which were calculated based on 6% to 8% of their revenue in accordance
with the authorised tax valuation method approved by respective local tax

bureau.

The directors of the Company are of the opinion that the authorised tax
valuation method is one of the allowable taxation methods in the PRC
and the respective local tax bureaus are the competent tax authorities to
approve the authorised tax valuation method in charging PRC LAT to the
respective PRC subsidiaries of the Group, and the risk of being challenged by
the State Administration of Taxation or any tax bureau of higher authority is

remote.

PRC dividend withholding tax

The PRC CIT Law and its implementation rules impose a withholding tax at
109, unless reduced by a tax treaty or arrangement, for dividends distributed
by PRC-resident enterprises to their non-PRC-resident corporate investors
for profits earned since | January 2008. Under the Sino-Hong Kong Double
Tax Agreement, a qualified Hong Kong tax resident is entitled to a reduced
withholding tax rate of 5% if the Hong Kong tax resident is the “beneficial
owner’ and holds 25% or more of the equity interest of the PRC enterprise
directly.

Since the Group could control the quantum and timing of distribution of
profits of the Group's subsidiaries in the PRC, deferred tax liabilities are only
provided to the extent that such profits are expected to be distributed in
the foreseeable future.

HYDOO INTERNATIONAL HOLDING LIMITED £ ZE B R B R A 7
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

7 INCOME TAX (Contd)

©

PRC dividend withholding tax (Cont d)

At 30 June 2014, deferred tax liabilities in respect of the PRC dividend
withholding tax relating to the undistributed profits of the Company's PRC
subsidiaries of RMBI,269,913,000 (31 December 2013: RMB995,334,000)
were not recognised as the Company controls the dividend policy of these
subsidiaries. Based on the assessment made by management as at the end of
each reporting period, it was determined that such undistributed profits of
the Company's PRC subsidiaries would not be distributed in the foreseeable
future.

8 EARNINGS/(LOSSES) PER SHARE

@

Basic earnings/(losses) per share

The calculation of basic earnings/(losses) per share is based on profit
attributable to ordinary equity shareholders of the Company of
RMB220,896,000 (six months ended 30 June 201 3: loss of RMB192,826,000)
and the weighted average of 4,026,851,000 ordinary shares in issue during
the interim period (2013: 2,649,744,000 shares, as if the capitalisation issue
has occurred throughout the six months ended 30 June 201 3).

Diluted earnings/(losses) per share

The calculation of diluted earnings per share for the six months ended 30
June 2014 is based on the profit attributable to ordinary equity shareholders
of the Company of RMB220,896,000 and the weighted average number of
ordinary shares of 4,071,239,000.

For the six months ended 30 June 2013, the Company's dilutive potential
ordinary shares outstanding were anti-dilutive. Diluted losses per share were
therefore equal to basic losses per share. The diluted losses per share for the
six months ended 30 June 2013 was calculated as if the capitalisation issue

has occurred throughout the six months ended 30 June 201 3.

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

PROPERTY, PLANT AND EQUIPMENT 9

Additions and disposals

During the six months ended 30 June 2014, the Group acquired items of property,
plant and equipment with a cost of RMB 14,664,000 (six months ended 30 June
2013: RMB8,441,000).

ltems of property, plant and equipment with a net book value of RMB705,000 were
disposed of during the six months ended 30 June 2014 (six months ended 30 June
2013: RMB nil), resulting in a loss on disposal of RMB71,000 (six months ended 30
June 2013: RMB nil).

nE - BERRE
RERHE

REZ2014F6A30BERER A%
BIDAR A A R B 14,664,000 TL(E 22013
FeA30BIEAREA: ARS8 441,000
TLWENE - BRERRZBEE o

REZE2014F6A30B EAEA - KA
FE AR 7050007 (E £2013F 6 A
30BIEAEA  AREZT)NDE - K
FREGEHAELE EXLEFBA
R %71,0007C (& £2013F6A308 1t
~NER : ARBZER) o

GOODWILL o He
30 June 31 December
2014 2013
20145 20136
6A30H 12A31 8
RMB’000 RMB'000
AR®TR ARBTT
Cost and carrying amount KA RREE 3,631 2252

On 30 May 2014, the Group acquired 100% equity interest in Jiangxi Haode
Shangqing Advertisement Company Limited IFEAREEEREEBR R A)*
(“Haode Shangging”) from Mr. Wang Desheng, one of the Controlling Shareholders
(note i) of the Group, for a consideration of RMB2,000,000. Haode Shangging is

engaged in provision of marketing and advertising services.

R2014F5 308  ARBERAEER
ERRE (M) —TEBREERBT
AREERE SERAT([REER])
M2 RE - REARAK 2000000
T REABREREMBSHEREH
R -

HYDOO INTERNATIONAL HOLDING LIMITED £ ZE B R B R A 7

INTERIM REPORT 2014 # # & &



10

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

GOODWILL (Cont'd) 0 HE#E)
The acquisition has the following effect on the Group's assets and liabilities: WRHASENEERBER FMIFE
At 30 May 2014
R2014 5
5830H
RMB’000
AR®T R
Cash and cash equivalents BeRBREFEY 184
Other receivables and prepayments H fth U 3R0B R TR KR 547
Property, plant and equipment mE - BERRE 532
Intangible assets EBREE 13
Trade and other payables B 5 REMENRIE (655)
Fair value of net identifiable assets acquired PR BAEEFENDAE 621
Calculation of goodwill is as follows: HENFENT :
At 30 May 2014
R2014 5
5H30H
RMB’000
AR®T R
Cash paid RENEEKA 2,000
Less: fair value of net identifiable assets acquired TR AR EEFENAALE (621)
Goodwill [EES 1,379

< The company is a PRC limited liability company. The English translation of the

company name is for reference only. The official name of the company is in Chinese.

() Mr. Wong Choihing, Mr. Wang Quanguang, Mr. Wang Dewen, Mr. Wang (i)
Jianli, Mr. Wang Desheng, Mr. Wang Dekai, Mr. Huang Dehong, Mr. Wong
Sheungtak, Most Trend Holdings Limited, Mr. Wong Kim and Eminent
Ascend Limited collectively are the controlling shareholders of the Group

(the “Controlling Shareholders”).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

GOODWILL (Contd)

Had the acquisition been occurred on | January 2014, the Group’s consolidated
turnover for the six months ended 30 June 2014 would have been increased by
RMB194,000 and the Group's consolidated profit for the period would have been
decreased by RMB264,000.

The Group carried out impairment testing of the goodwill at the end of each
reporting period. In assessing the impairment of goodwill, the recoverable amount
of the cash generating units (“CGU") is determined. The CGU related to the
goodwill comprises the Company's knowledge and expertise of the management
and existing customers. The directors determined that no impairment of goodwill is

necessary as at 30 June 2014.

BE(E)

WA ER2014FIBIBEE  A&HE
REZE2014F6A30B EABEANE G
Wozs I A R 1940007+ RAE
Bl HAE OF AR R A R B 264,000

ﬁo

ARERERSHRYHBETRER
HoReELEM(REELEM])
E AU B 2 B AT R B R E R T IAE
T HEEBERNREELENAER
NRMAE  ERENZEERERAA
EP - BEXETHZE2014F6H308 -
BEHHBELRNE -

INVENTORIES I 78
30 June 31 December
2014 2013
20145 20136
6A30H 12A31 8
RMB’000 RMB'000
ARBT ARBTT
Property development LESEE
Properties under development for sale HEEEME 3,068,374 2,043,265
Completed properties held for sale RECTIYE 1,483,321 1,852,241
Properties held for future development for sale FEARGREDE 1,663,506 1,495,128
6,215,201 5,390,634
Others Hith
Low-value consumption goods EESEm 256 192
Total 45 6,215,457 5390826

HYDOO INTERNATIONAL HOLDING LIMITED £ ZE B R B R A 7
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

INVENTORIES (Cont )

As at 30 June 2014, certain properties under development for sale, completed
properties held for sale and properties held for future development for sale were

pledged for certain bank loans granted to the Group (note 6).

During the period, the directors considered that all of the above properties were
developed for sale, and none of them were specifically designated for earning
rental or for capital appreciation or both. Accordingly, none of the properties were

classified as investment properties at the end of each of the reporting period.

TRADE AND OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS

AR RS A% P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

BE(E)

R2N14F6A308 ETHEERY
¥ HFEERIVERFERKRFRE
MEx - BEREASBEERETRIER
B IR (FT5E 16) o

RERN - EXRRLAMBYNRBRE
fEFE - RRSHEREEFRRE
THREAEEIMERE - At - RE
KEHR  RENXEDBRREDX -

B REMERRE  BARERE
£

30 June 31 December

2014 2013

20145 2013%F
6A30H 128318
RMB’000 RMB000

ARBTFR ARETT

Trade receivables — current B S ELRIE — B 4,549 12,893
Prepaid business tax and other taxes BNEEBREMTIE 217,454 124,883
Deposits, prepayments and other receivables Ee o BAHIE AR A 719,459 545,165

941,462 682,941

Trade receivables are primarily related to proceeds receivable from the sale of

properties.

As at 30 June 2014, the Group has no concentration of credit risk in view of its
large number of customers. The Group did not record significant bad debts losses

during the period.

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE =R ER A T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&

AT P S R B

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

AVAILABLE-FOR-SALE INVESTMENTS

At 30 June 2014, available-for-sale investments represented investments in
quoted funds and unlisted wealth management products issued by banks, financial
institutions or asset management companies which are either redeemable on

demand or with maturities within 12 months.

All of the available-for-sale investments of the Group were valued as at 30 June
2014 by an independent firm of valuers, Savills Valuation and Professional Services
Limited, with recent experience in valuation of such investments. The valuation
technique and inputs used in estimating the fair value of these investments are set

out in note 20.

AHHERE
R2014F6A30H - JHEEREER
REEGUARART  CRHEBENEE
ERANRMBIIAREERKERLR 12
BRAEENMNIE LM EERER
RE -

ASEMAARLERERBIIEEM
F-ATEANGERZEEAERA
AIR2014F 6 A30BETHE " ZAH
HEBREGMBOMEELER - BE
EREQRERAMANGELTERBA
BURE P EE 20
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

14 CASH AND CASH EQUIVALENTS 14 HRERFLEEY
30 June 31 December
2014 2013
20145 20135
6A30H 12A31 8
RMB'000 RMB'000

AR®BFR ARETT

Cash at bank and in hand AR ERE 2,842,664 4292994
At 30 June 2014, included in the Group's cash at bank and in hand are foreign R2014F6A308 » AEBHHRTFER
currencies of RMB251,398,000 (2013: RMB|,444,453,000). R & 81 AR %251,3980007(2013

£ AR | 444,453,000 7T ) Y GNEE o

I5 TRADE AND OTHER PAYABLES 15 BIRHEtENRE
As at the end of the reporting period, the ageing analysis of trade creditors based RBESHR BNERIEEZAHNE
on invoice date, is as follows: AT

30 June 31 December

2014 2013

2014 %F 2013%F
6A30H 124318
RMB’000 RMB000

AR®TR ARETT

Due within | month or on demand A IE B RE| Bz BSk(EE 245,566 467,596
Due after | month but within 3 months P ME A & ER3E A A E E 480,658 132,982
Due after 3 months but within 6 months 318 A & B efE B RE|E 237,560 599,780
Due after 6 months 161 A 1 38 52,042 66,678
Trade and bills payables BHRNTIERENER 1,015,826 1,267,036
Receipts in advance FEUGRIE 2,821,668 2,376,504
Other payables and accruals Hip St kR IE 198,969 184,564
Total - 4,036,463 3,828,104
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(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

16  BANK LOANS AND OTHER BORROWINGS l6 HRITERRHEMEE
At 30 June 2014, the Group's bank loans and other borrowings were repayable as R2014F6A30R  AEBHRTER
follows: FEMEBENEEBRAT

30 June 31 December

2014 2013
20145 2013%F
6A30H 12831 H
RMB’000 RMB000

AR®T R ARETT

Current RE
Secured HEH
— short term bank loans and other borrowings - RHRTERKAMEE 20,000 70,000
— current portion of secured non-current bank -~ FEAERBRITERK
loans and other borrowings HinfEERREH D 349,540 183,860
Unsecured it
— short term bank loans —RHRTEX — 28,000
369,540 281,860
Non-current FRE
Secured HEM
— Repayable after | year but within 2 years ——FREMFARER 544,500 181,000
— Repayable after 2 years but within 5 years - MERBRFRER 837,750 421,000
1,382,250 602,000
1,751,790 883,860
At 30 June 2014, the bank loans and other borrowings were all denominated in R214F6A30H RTERKE M
Renminbi, of which RMB387,000,000 (2013: RMB285,000,000) bear fixed interest EEAUNARBHE EFARE
rates and the remainder bear variable interest rates. 387,000,0007L(2013% : A K ¥

285,000,000 7T ) IR EE A EEHE - A
BZEFEES -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BANK LOANS AND OTHER BORROWINGS (Contd)

Bank loans and other borrowings bear interest rates ranging from 6.40% to 10.23%
per annum for the six months ended 30 June 2014 (2013: 6.40% to 17.00% per

annum), and are secured by the following assets:

AR RS A% P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

l6 RITERRHMEEE)
BEWI4F6A30BEAER  RITE
HREMBERN T 640%E 10.23%H)F
FIE(2013F : FFIE640%ZE 17.00%) 5T
BT EEEER -

30 June 31 December

2014 2013
2014 %F 20135
6A30H 124318
RMB’000 RMB000

AR®FR ARETT

Properties under development for sale FEEEYE 362,029 722,620
Completed properties held for sale FREERIME 1,289,887 460,535
Properties held for future development for sale FERREREME 288,882 133,360

1,940,798 1316515

At 30 June 2014, certain bank loans of the Group totaling RMB2 15,900,000 (201 3:
RMB130,200,000) were not in compliance with the imposed covenants. Such non-
compliance primarily relates to (1) certain operating subsidiaries failed to achieve
certain statement of financial position ratio at the end of the reporting period and (2)
an operating subsidiary distributed profits during the period. The directors of the
Company are of the view that such bank loans are non-current liabilities at 30 June
2014. Such view was based on notices from the corresponding financial institutions
dated 30 June 2014, which confirmed that the subsidiaries would not be regarded
as having breached the covenant and the bank would not demand early repayment

from the subsidiaries.

R2014F6A30H - REBMRITER
A £ AR %215900,0007C(2013%F © A
£ % 130,200,000 7T ) 7K 3 <F F7 i A0 9 22
#oRABTRREER()VETEET
AERBERRREERETHBMR
RUEER Q) —HELEFRRAIRBASE
BRF - RAREERA  R20145F6 A
300 - FARTERRIERDAE - 1t
ERDERBBEREER2014F6 A
DA HENEE  ZBERAZETA
ARTERERERZERARITTE
EXZETRAIRAER °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

17  DEFERRED INCOME

During the six months ended 30 June 2014, the Group recognised grants of
RMB177,752,000 from certain governments for the Group's projects.

Pursuant to the respective agreements between the Group and local governments,
such grants are for subsidising the infrastructure construction of certain projects

undertaken by the Group's property development subsidiaries.

EZEWA

REZE2014F6 A30BIEAER K&
EnEEBEECRANE TRNHENA
AR 1777520007 °

1R 13 7K & B B F 4 AT 2% 5T 69 %% B 163
# AERYERABBASEETEN
WERBEFRAMARE TREOER

RIGHER -

30 June 31 December
2014 2013
2014 F 2013F
6A30H 12831 H
RMB’000 RMB'000
ARBFT ARBTT
Current B EA
— Government grants recognised (note i) — BRI (Fi) 853,252 858,082
Non-current FEENH
— Deferred revenue in relation to sale —FRHE Mg e ERAR
and operating leaseback arrangement (note ii) THREE W (P ek 5,930 5843

Note

(i) Pursuant to the respective agreements between the Group and local governments,
such grants are for subsidising the infrastructure construction of certain projects
undertaken by the Group's property development subsidiaries. During the six months
ended 30 June 2014, the Group recognised grants of RMBI177,752,000 (six months
ended 30 June 2013: RMB388,462,000) from certain governments for the Group's
projects.

(i) In conjunction with certain sales contracts entered into by Jining Hydoo Logistics
Center Development Company Limited for sales of prosperities, the Group
subsequently leased back certain sold properties from the respective buyers under
operating leases for terms of 3 to 10 years at agreed rental rates. Upon recognition
of the sales of such properties, a portion of the sales proceeds, which represent the
excess of sales price over fair value of such properties, is deferred and amortised
over the respective terms. During the six months ended 30 June 2014, the deferred
revenue arising from such sales and leaseback arrangements amounted to RMB87,000
(six months ended 30 June 2013:RMB2,077,000). The revenue (net of business tax
and surcharges) recognised from sales of such properties amounted to RMB660,000
(six months ended 30 June 2013: RMBI 5,853,000).

i3

() BEASEEFWRTEINERT
% ASEIRAMUASENE
ERETRARIFIAES THEENER
RMEER © B E201456 A300 [N
@R AEEFHEE EERNET
BT a8 A AR 177,752,000 (&
F2013F6A30B EAAR : ARK
388462,0007T) °

iy ERNEEREDRBFEERARE
FIME THEEEER - NEBBEE
ERHENHSNEERETXBE
WEAFMARETEELYE  HHA
3EI0F - ZEMERRALER - H
EEBHARBEDHFIBEELE
AR B - BiZ=20145F6A30
BIEAER  BZEERERER
ZHEEREE G A ARES7,000
T (HZE2013F6A30HEAEA -
AR#2,077,0007T) ° HEZSME
BB R (kR 55 &M
&) BARB600007T (BZ201345
6A308 LEREA + AR 15,853,000
TT) e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

CAPITAL, RESERVES AND DIVIDENDS 18 RA& - #ERKRE

(@)  Dividends @ KRE
The Board has resolved not to declare any interim dividends for the EZERRTHEZE2014F6 A
six months ended 30 June 2014. Dividends paid to equity shareholders 308 EAEAE K E @+ 8K
attributable to the previous financial year, approved and paid during the B FEMBFEES - KRS H
interim period: HAERRNOERBRERRE

Six months ended 30 June

HZ6A3081EEA
2014 2013
20145 20134
RMB’000 RMB000

AR®T R ARETT

Final dividend in respect of the previous PR BB RO A 9 BB TR &
financial year, approved and paid during AR 2GRN 19.5

the following interim period, of HK19.5 (HZE2013F6H30H
cents per share (six months ended EREA :F)
30 June 2013: Nil) 624,309 —
(b)  Share capital b)) BAE
(i) Authorised and issued share capital () ZEREBTEX
At 30 June 2014 At 31 December 2013
R201456A30R 2013512431
No. of shares Amount  No. of shares Amount
ROBE &8 B & E x|
'000 HK$000 ‘000 HK$'000
i T FEn
Authorised: ERE
Ordinary shares of SREHE01 BT
HK$0.01 each B & AR 8,000,000 80,000 8,000,000 80,000
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(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

18 CAPITAL, RESERVES AND DIVIDENDS (Contd) 18 BE - RERRR(E)
(b)  Share capital (Contd) b) BREE)
(i) Authorised and issued share capital (Contd) () ZERERITRE(E)
Ordinary shares, issued and fully paid: BETEAE LB :
Number of Nominal value of
Par value Shares ordinary shares
HE ROHE ERREE
Note US$ HK$'000 RMB'000
P &E e B TELT ARETET
At | January 2013 R2013F 1 A18 (1 1.00 55,203 428 365
HKS ‘000 HK$'000 RMB'000
BT Thx THL ARETE

Redenomination and 17 #8304

cancellation of shares (1 0.0l 42,782 428 365
Global offering and PIREE REBRR

over-allotment 001 780,206 7,802 6,182
Capitalisation issue BERMbET 001 3,197274 31972 25732

Automatic conversion of RZIRE & & A&
redeemable convertible AT AR B SERR Y
preference shares B &R
upon global offering 001 9,688 97 77

At 3] December 2013 72013%F 128318 &

and | January 2014 2014F1 A 18 0.01 4,029,950 40,299 31,945
Shares repurchased BREL Kt sk

and cancelled (2) 0.0l (11,376) (114) (90)
Shares repurchased not B f[E18 R $5AR 17

yet cancelled 2) 0.01 (3,730) - -
At 30 June 2014 7201446 A30H 0.0l 4,014,844 40,185 31,855
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18 CAPITAL, RESERVES AND DIVIDENDS (Contd)

(b)  Share capital (Contd)
(i) Authorised and issued share capital (Cont d)

Note:

"

@

At | January 2013, the Company's issued and fully paid capital
comprises US$67,703 divided into 55,203 ordinary shares with a par
value of US$1.00 each and 12,500 preferred shares with a par value
of US$1.00 each. On 29 April 2013, the Company re-denominated
its authorised share capital from US dollars to Hong Kong dollars. The
Company repurchased all the outstanding US dollar ordinary shares
and preferred shares at par. For each of the US dollar ordinary share/
preferred share repurchased, the Company issued to the shareholder
775 Hong Kong dollar ordinary shares/preferred shares at par.
Immediately following the repurchase, the Company cancelled the
repurchased and unissued US dollar ordinary shares and preferred
shares. After the re-denomination and cancellation, the Company's
issued and fully paid-up capital comprises 42,782,325 ordinary shares
and 9,687,500 preferred shares at a par value of HK$0.01 each.

During the period, the Company repurchased 15,106,000 of its own
ordinary shares on the Stock Exchange for a total consideration of
HK$40,443,550 (equivalent to approximately RMB32,145,000).

AR RS A% P S R B

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

18 BE- RERREE)

(b) BAE(E)

() REREBRITRE(E

it & -

(1
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R213FIAIB: &
ANAIMBEETRAR
B A A67703% Tt
5 B55203 & K @
B1.00% T /) & @ &
K 125008 & & B &
LOOETHBER - B
2013%4H298 ¢ K
DA EEERAME
BEMRETERARS
TLo AR AR EERE
MERTENMETE
ARRELK - AAH
HATEREERETE
BR/BEREREER
BROFHEABTITSR
BTERRBER-
ZREEE - ADAF
HEBRRARBETHE
TEARRELER £
MR R AR
ANBEBETHEREAE
42782358 & R @
B0.01 8 T & @R &
9,687,500/ & & E E
001 BLrB5AR -

RAHEA - AAAER
TEEE A PTRE R 15,106,000
RASL AR LHE
540,443,550 TT(#8 &
R4 A K 132,145,000
L) °

INTERIM REPORT 2014 i 3§ &



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

18

CAPITAL, RESERVES AND DIVIDENDS (Cont d)

(b)

Share capital (Contd)

()

Authorised and issued share capital (Contd)

At 30 June 2014, 11,376,000 of the 15,106,000 repurchased ordinary
shares have been cancelled and the related issued share capital of
the Company was reduced by the nominal value of these shares.
Pursuant to section 37(3) of the Companies Law of the Cayman
Islands, an amount equivalent to the par value of the shares cancelled
of HK$ 113,760 (equivalent to approximately RMB90,000) was
transferred from share premium to the capital redemption reserve.
The premium paid on the repurchase of shares of HK$31,003,740
(equivalent to approximately RMB24,739,000) was charged to the

share premium reserve account.

Pursuant to Section 37A of the Companies Law of the Cayman
Islands, the amount of HK$9,326,050 (equivalent to approximately
RMB7,406,000) incurred on the repurchase of 3,730,000 ordinary
shares that the Company have repurchased but not cancelled are

accounted for as treasury shares in equity.

HYDOO INTERNATIONAL HOLDING LIMITED £ ZE B R B R A 7

18

BE - #ERRE(E)
(b) BXE)
() ZEREBTEREE)

R2014F6A308 -
15,106,000 A% % ] & 3@ AR &
O 11,3760000% B F &
B ZERONOBEEER
ARAIMEBETRAS
Ao REREHERAE
F30) & THERHMHE
1B 1137607 JL(A8 = R 4
AR#90,0007T) W EES
BERRHEEEZRAE
Bl - RIDBEMNGEE
31,003,740 & T (HER LA
R #24,739,000 7T ) ERRD
B ERT MR -

BEREHSAREEIIA
&9+ B&[ 3,730,000 AR &
HAOR 1o R o SR 0 B i AR AT R
H ) & 89,326,050 7% 7T (48
ERH AR 74060007 )
ANERERTHEFRD ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

CAPITAL, RESERVES AND DIVIDENDS (Cont d)

(c)  Non-controlling interests
During the six months ended 30 June 2014

The Group established non-wholly owned subsidiaries, Huaiyuan Hydoo
City Development Company Limited and Hong Kong Deshang Bright
Ocean Limited, of which RMB8,000,000 and HK$4,949,681 (equivalent to
approximately RMB3,905,000) was paid up by the respective non-controlling
equity holders.

The Group increased the paid-in capital of Xingning Hydoo Commercial
and Trade Center Company Limited by RMB 140,000,000, of which
RMB28,000,000 was paid up by the non-controlling equity holder.

EQUITY SETTLED SHARE-BASED PAYMENTS

The Company has a share option scheme (the “Pre-IPO Share Option Scheme”),
which was first adopted on 30 November 201 I, whereby the directors of the
Company were authorised, at their discretion, to invite employees of the Group,
including directors of any company in the Group, to take up options to subscribe
for shares of the Company. Additional options were further granted to certain
employees of the Group on |6 October 2012 and 20 March 2013 respectively.
After such grants, a total number of |,715 share options were granted to
employees. Each option gives the holder the right to subscribe for | ordinary shares

in the Company and is settled gross in shares.

HYDOO INTERNATIONAL HOLDING LIMITED 3 ZE =R ER A T
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(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

B FERRE(E)
() FFEmER

HE2014F6 A30B AR -

AEBEUKZETRAIRER
EEENMRBAERARIREBE
WEXEEBRAE HRARE
8,000,000 7T 124,949,681 75 JL (18 %
RE AR 39050007T) & B
ERERRHBABR -

AEEMEEREHEYR
HMEBRAAEMEMEAR
#140,0000007C EH AR
28,000,000 7T i & 7l E 12 B4 2 K5
BABR -

DREBEEURGAERNTN
ARRAR0EIA30B & REHE
BREFE(ERLHAEEAMBRE
B Bt ARRESEREAM
BERE  FHAEENES(BEXRE
BERARNES) BEMBREAREL
DRIk o BN EEIRIE D RIR 2012 5F
I0A16BR2013F3A208BRTFAE
BETEE GERLZEEREE &
BRITSHBRECETES - §hHE
BRERTHAAENRBEARA | RE®
B WARGND2EES -
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(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

19 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd)

(@)  The terms and conditions of the grants are as follows:

WEELEUROBERNNRE)
@) BHOERREEDT :

Number of  Contractual life
instruments of options
RETABE BEASHES
Total number of options granted ER O ERERY 1715
Options granted on 30 November 201 | FA20114F 11 A 30 B A B AR i
— directors -£5 325 85 months
85 & A
— employees -EE [,180 85 months
85 {& A
Percentage of
vested shares
FERBRG
Vesting date FEAH NEZ
31 December 2012 2012F 124318 25%
3| December 2013 2013 12A318 50%
3| December 2014 2014F 12431 R 75%
31 December 2015 2015F 12431 8 100%
Options granted on |6 October 2012 FR20124E 10 A 16 B H BB AR
— employees —E& 191 74 months
7418 A
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(BREERIN  IAARKSIIR)

UEREEURDRERNNRE)
RMRRREGAOT @ ()

19 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd) 19

(@)  The terms and conditions of the grants are as follows: (Cont d) (a)

Percentage of

vested shares

LEBBRS
Vesting date BEAH MBS
31 December 2013 2013124318 25%
31 December 2014 20145 12 431 H 50%
31 December 2015 20I5%F 124318 75%
31 December 2016 201612 A31R 100%
Options granted on 20 March 2013 P 201343 A 20 B H ) BB AR 19 69 months
— directors —E& 6918 A
Percentage of
vested shares
FERBRG
Vesting date BEAH NEDL
31 December 2014 2014 12H31 8 25%
31 December 2015 2015 12 A31 H 50%
31 December 2016 20165 12 A31 H 75%
31 December 2017 2017 12H31 8 100%
The options are exercisable from six months after the Company's initial BREMEARRAERAAEER

public offering date to 3| December 2018.

HsNEAEZE 20185 28318

1T °
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(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

19 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd) 19

(b)  Adjustments on number of options and exercise price: (b)

Pursuant to the relevant terms of the Pre-IPO Share Option Scheme, on

31 October 2013, being the listing date of the Share of the Company, each

share with a par value of US$1.00 each under each Option granted was

automatically adjusted to 48,000 Options and the exercise price per Share
of each Option was adjusted from HK$48,654 to HK$1.014 accordingly. As
a result, Options to subscribe for an aggregate of 82,320,000 Shares at an

exercise price of HK$1.014 per Share were outstanding.

UEREEURDRERNNRE)

BRERERITEENSR

BREERCAESABRESE
RARB &R - R2013F10A31R
(BARARRGHETEE) - 7
EREMERE TEREE 1.00%E
TR AR B B BN E /48,0007
BRE  BhHERENERTER
B 48,6548 TAHEFAE /K 1014
BT Bt LERITEE 014
TR EE A ££82,320,000 B A% 13 #9

BERAE R AR o
Number of
Share Options
BREHA
Qutstanding at 31 December 2013 and 30 June 2014 720134 12 A 31 B X% 20144 6 A 30 BRI ARITE 82,320,000

The Options outstanding at 30 June 2014 had a remaining contractual life of

4.5 years (2013: 5 years).

No Options were issued, forfeited or exercised during the six months ended

30 June 2014 (2013: nil).
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R20145 6 B30 B A TTEER
BRSBRTAHFEHA45502013
F I 56)

HEWI4F6A0BIENEA -
PRSI E T - R ST
F(20135F : &)
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19 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd) 19

©

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

Fair value of share options and assumptions (¢)

The fair value of services received in return for share options granted is
measured by reference to the fair value of share options granted. The
estimate of the fair value of the share options granted is measured based on
a binomial lattice model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are incorporated into

the binomial lattice model.

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

DESAE RO RERNNR (#)

BRENDABERBRR

RREE R R AR MBS R
PABET2REREBRENAL
HF 8 - ERHEREN R AER
AIRERNZRAMERLGE - B
g A ER AL EL M AR
& RETENRHEHEEFAZ
AR -

Tranche | Tranche 2 Tranche 3 Tranche 4
F—# E -t E=#t g

Grant date of 30 November 2011 2011 £ || B30 B#I#%iH B 5
Fair value at measurement RErE2BEMAAE(ET)

date (HK$) 9,125 9,136 9,175 9,231
Share value (HK$) RiEEGET) 29,054 29,054 29,054 29,054
Expected volatility BHKIEO 43.87% 43.87% 43.87% 43.87%
Dividend yield @ BB e E @ — — —
Risk-frree interest rate © ERRANEO 1.08% 1.08% 1.08% 1.08%
Suboptimal exercise factor RETERE 30 30 30 30
Forfeiture rate SRt = — — —

Tranche | Tranche 2 Tranche 3 Tranche 4
F—Ht E-#t =t FH

Grant date of 16 October 2012 2012% 108 16 BHRE A
Fair value at measurement RErEREMAAECET)

date (HK$) 42430 42,743 43,035 43237
Share value (HK$) ROBEGET) 79,664 79,664 79,664 79,664
Expected volatility @) AHKIEO 38.19% 38.19% 38.19% 38.19%
Dividend yield @ et de) — — — —
Risk-free interest rate © R RFIEC 1.10% 1.10% 1.10% 1.10%
Suboptimal exercise factor RETERZR 30 30 30 30
Forfeiture rate pedli s — — — —
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19 EQUITY SETTLED SHARE-BASED PAYMENTS (Cont'd) 19 LEREENROAERNNR (@)
(c)  Fair value of share options and assumptions (Cont d) () BRENDAERBRE)

Tranche | Tranche 2 Tranche 3 Tranche 4
F—Ht FHt E=Ht St

Grant date of 20 March 2013 20133 820 BRYIZHE A

Fair value at measurement RErEREMAAE(ET)

date (HK) 49,308 49,583 49,761 49,851
Share value (HK$) RIVEBE(ET) 89,689 89,689 89,689 89,689
Expected volatility () BHKIEO 36.74% 36.74% 36.74% 36.74%
Dividend yield @ BEMamE O — — — —
Risk-frree interest rate © ERERAIZO 051% 051% 051% 051%
Suboptimal exercise factor RETERZR 30 30 30 30
Forfeiture rate Rt = — — — —
Note: Mt aE
(1) Volatility () K8

The volatility of the underlying ordinary shares during the life of the options
was estimated based on the historical and implied equity stock price volatility
of listed comparable companies over a period comparable to the expected

term of the options.

(2)  Dividend yield

The dividend yield was estimated by the Company based on its expected

dividend policy over the expected term of the options.

(3)  Risk-free interest rate

Risk-free interest rate was estimated based on the yield of Hong Kong
Exchange Fund Bills/Notes with a maturity period equal to the expected term

of the options as of the valuation date.

Changes in the above subjective input assumptions could materially affect the
fair value estimate. Share options were granted under a service condition.
This condition has not been taken into account in the grant date fair value
measurement of the services received. There was no market conditions

associated with the share option grants.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

20 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

@)

Financial instruments measured at fair value

The following table presents the carrying value of financial instruments
measured at fair value at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy as defined in IFRS
|3, Fair value measurement. The level into which a fair value measurement is
classified is determined with reference to the observability and significance of

the inputs used in the valuation technique as follows:

Level | valuations: Fair value measured using only Level | inputs i.e.
unadjusted quoted prices in active markets for identical assets or liabilities at

the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level I, and not using significant unobservable
inputs. Unobservable inputs are inputs for which market data are not

available

Level 3 valuations: Fair value measured using significant unobservable inputs

20

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

ERMIANDAENE

(i)

BAREHENESRIA

TREFINTwEMRAEFEER
BRABHENSRTAREE
3 % B R B 7 R o B 135
AR EGTEMREDBR=IA
ERR - RAEFERZEUTR
EERERNBARE B
REZUMOBRETER

FRMGE: EERF-ABAK
B ENARE  BNAERER
BEhmEHEREERRAREAR
R {E

FoRHE: ERE_ABEHE
WARE  BIAHEE—RENAE
FEBLARERATUEENER
8 - TUBRBBELEEEREG
Mz ER MR

FoRMEE ERTTRENER

B ENDRE
Fair value at
3| Decmeber Fair value measurements as at

013 31 December 2013 categorised into

R013E
A3IB R0I3EIA3IBAE
MALE IFMAREHE
Level | Level 2 Level 3
g 2 E=R
RMBOOO  RMBOOO  RMBOOO  RMBOW
ARBTL ARETT ARETR ARETR

Fair value at
30 June Fair value measurements as at
2014 30 June 2014 categorised into
R2014%
6A308 R014F6A0B L E
HARE WTHARETE
Level | Level 2 Level 3
F-% FR 2Z8
RMB000  RMB'000  RMB'000  RMBI000
ARBTL ARMTR ARMTR ARBTR
Recurring far value BREDAEHE
measurements
Financial asets SREE:
Avalble-for-sdle ivestments: — ATRHHERE :
~ Wealth management -BHEm
products 847,690 - 847,690 -

120000 -

120000 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

20

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Contd) 20

()  Financial instruments measured at fair value (Cont d) (i)

Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of wealth management products in Level 2 is the estimated

amount that the Group would receive upon expiry or termination at the

end of the reporting period, taking into account the related current interest

rates.

During the period, there were no transfers between Level | and Level 2, or

transfers into or out of Level 3. The Group's policy is to recognise transfers

between levels and fair value hierarchy as at the end of the reporting period

in which they occur.

EMIANDAEFNEE)

RORBETFENEMIA(E)

FRAR BB ETE
Ry\85E

FROEMERDAERMBIA
Y ER P RGN P
e R RABRTH

o

B¢

WABER - F—REFE R
TEEMES  TEEAREHSE
=R ARENHRRBRBEERA
EERBBOREPRERE - &
RRABFRBTRRH 2 BB
%o

CAPITAL COMMITMENTS OUTSTANDING NOT PROVIDED FOR 21 RPHMERRALBEREBORET
IN THE INTERIM FINANCIAL STATEMENTS BERAERE
At the end of the reporting period, the Group's commitments in respect of RBEEHR AEEEMEMERERX
property development expenditure are as follows: R T -
30 June 31 December
2014 2013
20145 20134
6H30H 12A31H
RMB’000 RMB'000
ARBTR  ARETR
Contracted but not provided for BATKER B 2,218,045 1,223,694
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

CONTINGENT LIABILITIES

Guarantees

The Group provided guarantees in respect of mortgage facilities granted by certain
banks in connection with the mortgage loans entered into by purchasers of the
Group's properties. Pursuant to the terms of the guarantees, if there is default of
the mortgage payments by these purchasers, the Group is responsible to repay
the outstanding mortgage loans together with any accrued interest and penalty
owned by the defaulted purchasers to the banks. The Group's guarantee period
commences from the dates of grant of the relevant mortgage loans and ends upon
the earlier of the buyer obtained the individual property ownership certificate and

the full settlement of mortgage loans by the buyer.

The maximum amount of guarantees given to banks for mortgage facilities granted

to the purchasers of the Group's properties at the reporting date is as follows:

22

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

IREE
&

AEBAETRITRAEENEET
A MEBEBERMK HNRBRERME
R - REBERGT - HZEETER
BEAZR WAKEAREEEREN
RBETERZORE T EX M TRTH
ERERME KA - AEEHERY
HEBRBERRL AL E2ER
SR EE L2 BATRBER A
RRERE)RAL -

RBEEHRRAEENEEHERNE
BREMABRTELNEERERSEN
N

30 June 31 December
2014 2013
20145 20134
6H30H 12A31H
RMB’000 RMB'000
ARBTR  ARETR
Guarantees given to banks for mortgage facilities RAEENEXBEHERRNRERME
granted to purchasers of the Group's properties MERITHEL AR 2,084,447 1,482,069

The directors of the Company consider that it is not probable that the Group will
sustain a loss under these guarantees, the Group can take over the ownerships of
the related properties and sell the properties to recover any amounts paid by the
Group to the banks. The directors also consider that the fair market value of the
underlying properties is able to cover the outstanding mortgage loans guaranteed

by the Group in the event the purchasers default payments to the banks.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEFRPH

(Expressed in Renminbi unless otherwise indicated)

(=B EAN  BUARKIIR)

B A% R B R

23  MATERIAL RELATED PARTY TRANSACTIONS

(@)

Key management personnel remuneration

Remuneration for key management personnel of the Group, including

amounts paid to the Company's executive directors are as follows:

23

EXBBRAIRS

(2)

TEEEASHH

ARETEEEABNTMH(ER
AXARMITESIANEE)W
T

Six months ended 30 June

BZE6A30BLEREAR

2014 2013

RMB’000 RMB'000

AR®FR ARETT

Wages, salaries and other benefits e IBERHMER 9,150 7,042
Contribution to defined RN TR G2

contribution retirement schemes HIHEK 188 74

Equity settled share-based payment R EE RN AE
expenses B 5 3R 52 728 1,453
10,066 8,569
(b) BEEBAINTZ

Transactions with related parties

Six months ended 30 June

BE6A30HLAEA
2014 2013
RMB’000 RMB'000
AR®BTR ARETT
Receipts from related parties WER B e 7 0 5K0B
—the Controlling shareholders —ERRER = 796
Payments to related parties XA BT B 50R
— the Controlling shareholders —ERERR = (228)
— Others —HEft — (1,000)
= (1228)
Sales of properties to related parties HEME TRM — 607
Acquisition of a subsidiary from one of the Ml —RIEMBRUEF A
Controlling Shareholders (Note 10) (FEE10) 2,000 —
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERTHM B RS M

(Expressed in Renminbi unless otherwise indicated)

(BREERIN  IAARKSIIR)

23 MATERIAL RELATED PARTY TRANSACTIONS (Cont'd) 23 EXBHRARZ(E)
(c) EBEREBANER

(c)  Balances with related parties

There were no outstanding balances with related parties at 30 June 2014 R2014%6 5308 %2013%F 12 A
and 31 December 2013. 31 A AR T RIS AR o
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